


a)

b)

c)

d)

the exhaustion of the domestic market for manufactured goods after some
decades of expansion (an expansion based on the substitution of imports and
craft goods);

the loss of the last few colonies and the inability of Spanish industry to compete
in open international markets;

the cost of colonial wars and the fiscal policy of the Government that caused
the budget deficit and the national debt to grow and produced an increase in
interest rates;

the inconvertibility of Spanish paper money after 1883 that created uncertainty
about the exchange rate which in turn could have depressed imports of capital

Most Spanish economic historians agree that there are no simple explanations for the

economic backwardness of the country. The task of historians should be to assess

each factor and attach to it the weight that it deserves.
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