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We propose a one-to-many matching estimator of the average treatment effect based
on propensity scores estimated by isotonic regression. This approach is predicated
on the assumption of monotonicity in the propensity score function, a condition
that can be justified in many economic applications. We show that the nature of the
isotonic estimator can help us to fix many problems of existing matching methods,
including efficiency, choice of the number of matches, choice of tuning parameters,
robustness to propensity score misspecification, and bootstrap validity. As a by-
product, a uniformly consistent isotonic estimator is developed for our proposed
matching method.

1. INTRODUCTION

In both randomized experiments and observational studies, matching estimators
are widely used to estimate treatment effects. This article proposes a novel one-
to-many propensity score matching method of the average treatment effect (ATE),
where the propensity score is assumed to be monotone increasing in the exogenous
covariate and is estimated by the isotonic regression. Our matching scheme is
exact, i.e., for the outcome Y, the binary treatment W, the covariate X, and a sample
of size N, the matched set for the i-th unit is defined as

JO={i=1....,N:Wj=1-W and p(X)) = p(Xp},

where p(-) is a uniformly consistent isotonic estimator of the propensity score
developed in Section 2.2. For multi-dimensional covariates X, we employ a
monotone index model and consider the matched set:

J@={j=1....N:Wy=1-W,and pz(X[a) = pa(X;®) },

where pz(-) is a uniformly consistent monotone single-index estimator of the
propensity score developed in Section 4.
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Remarkably, the isotonic estimator proves to be especially well-suited as the
initial nonparametric estimator in a two-stage semiparametric approach to estimat-
ing the ATE. It incorporates features of both matching and weighting estimators
into the second-stage ATE estimator, addressing at least five issues commonly
encountered by existing matching methods in the causal inference literature.

First, it is well known that the existing matching estimators of the ATE with a
fixed number of matches are inefficient (Abadie and Imbens, 2006) since they do
not balance bias and variance in the second-stage estimation. In comparison, our
isotonic matching estimator is more efficient. In the univariate case, our method
attains the semiparametric efficiency bound; in the multivariate case, where the
efficiency bound becomes more complicated, we show that our proposed estimator
performs better than those based on a fixed number of matches with propensity
scores derived from widely used parametric models, such as probit and logit, which
are prevalent in applied research.

Second, although the performance of fixed-number matching estimators can be
improved by increasing the number of matches with the sample size, the efficiency
gain is somewhat artificial (Imbens, 2004) since the optimal number of matches
and data-dependent ways of choosing it have been open questions. However, these
issues are addressed by recent papers by Armstrong and Kolesar (2021) and Lin,
Ding, and Han (2023). By specifying a large enough Lipschitz constant, Armstrong
and Kolesar (2021) showed that the matching estimator with the number of
matches set to one is minimax optimal if the conditional mean is restricted to
be Lipschitz; by adding an estimated correction term. Lin et al. (2023) gave the
optimal number of matches for a bias-corrected matching estimator. In this article,
we argue that the isotonic estimator can provide an alternative solution: It gives
a piece-wise monotone increasing estimator, which partitions observations into
different groups. Within these groups, the treated and untreated observations have
the same estimated propensity scores, so they can be naturally matched to each
other without the need of choosing the number of matches, weights, and relevant
distance measures. (For our method, the distance is zero under any measure.) In
contrast, these choice problems are unavoidable in traditional methods for both
covariates matching and propensity score matching, no matter whether they are
based on the inverse variance matrix (e.g., Abadie and Imbens, 2006) or the
(empirical) density function (e.g., Imbens, 2004) of covariates. Surprisingly, the
set of the matching counterparts adaptively selected by the isotonic estimator
automatically becomes the optimal choice in the second stage, in that it achieves
the semiparametric efficiency bound of ATE (Hahn, 1998) for the univariate case.

Third, compared to other semiparametric matching methods, where the first-
stage propensity score is estimated with kernel or series-based techniques, our
method is more practical in a twofold sense. It is not only free from the choice of
the optimal number of matches, as mentioned in the second point above, but also
does not involve smoothing parameters of conventional nonparametric methods,
such as series length or bandwidth. In general, choosing the tuning parameters
of a first-stage nonparametric estimator remains a difficult open question in the
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semiparametric estimation literature. The MSE optimal tuning parameter is usually
not a good choice since the optimal first-stage estimator of the nuisance function
does not imply the optimality of the second-stage semiparametric estimation
(Bickel and Ritov, 2003). To ensure the ~/N—consistency of a semiparametric
estimator, “undersmoothed” tuning parameters should be applied (Newey, 1994).
But it is difficult to find a clear standard for shrinking tuning parameters below their
MSE optimal values. The non-smooth nature of the isotonic estimator, on the other
hand, turns out to automatically render an adequate amount of undersmoothing.
At the cost of a monotonicity assumption imposed on the nuisance function, our
proposed estimator avoids this choice problem while still maintaining other desir-
able properties of a decent semiparametric estimator, such as ~/N —consistency or
efficiency.

Fourth, compared to popular parametric models of propensity scores, such
as probit and logit, our proposed method contains a nonparametric first stage,
so it is more robust to model misspecification. We acknowledge that combined
with a single index structure, the probit and logit models can also approximate
many different data-generating processes. But our method will always be more
robust than them since both probit and logistic functions are monotone increasing
themselves. In other words, the isotonic regression can well estimate all the data
generating processes that can be well approximated by probit or logit model, but
not vice versa. In addition, this robustness is achieved without costing the effi-
ciency (compared to parametric methods) of the second-stage matching estimator.

Fifth, it is well known that the nonparametric bootstrap of the fixed-number
matching estimator is invalid in the presence of continuous covariates (Abadie and
Imbens, 2008). In the past decade, much work has been done to solve this problem
by proposing cleverly structured wild bootstrap procedures. Otsu and Rai (2017)
proposed a consistent wild bootstrap for covariates matching, and their approach
was extended by Bodory et al. (2016) and Adusumilli (2020) to propensity score
matching estimators. In our article, we show that all these intricate bootstraps
are no longer necessary in the case of monotone increasing propensity scores
since the nonparametric bootstrap inference is asymptotically valid for our isotonic
matching estimator.

Our method relies on the monotonicity assumption on propensity scores. Mono-
tonicity is a natural shape restriction that can be justified in many applications
in social science, economic studies, and medical research. Well-known examples in
economics include the demand function, which is usually monotone decreasing in
prices, and the supply or the utility functions, which are often monotone increasing
in quantities. Furthermore, many functions derived from cumulative distribution
functions (CDFs) inherit the monotonicity from the latter. For example, in a
threshold-crossing binary choice model,

1 ifX
O M
0 ifX'By<e.
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the conditional expectation of ¥ on X can be written as E[Y|X] =P(Y = 1|X) =
F¢(X'Bo), where F,(-) is the CDF of an independent noise ¢. If we assume & ~
N(0,1), (1) becomes a probit model; if we assume ¢ ~ Logistic(0, %2), it becomes
a logit model. Although both parametric models are widely applied in estimating
the probability of treatments, we can relax the distributional assumptions on &
and express (1) with a semiparametric model ¥ = F,(X’'By) + v, where F,(-) is
a nonparametric link function. We emphasize that the link function is monotone
increasing by construction. See Cosslett (1983, 1987, 2007), Matzkin (1992), and
Klein and Spady (1993) for more discussions of the model (1)."

One of the main challenges of developing the asymptotic properties of the
proposed estimator is the inconsistency of the isotonic estimator at its boundaries,
sometimes called the “spiking” problem in the literature. If the dependent variable
is binary, there is a non-trivial probability for a non-shrinking group of left-end
estimates to be exactly zero even under the strict overlap condition, regardless
of the sample size; the right-end estimates have a similar issue. As a result, the
matched sets for observations at two ends are empty, and we cannot construct a
valid sample analog of ATE. Furthermore, observations near two ends are matched
according to inconsistently estimated propensity scores, which are biased toward
zero or one, resulting in a detrimental effect on the ATE estimator similar to the
one caused by limited overlaps (see Khan and Tamer, 2010; Rothe, 2017, among
others). Although truncating those observations, whose propensity scores (either
estimated parametrically or nonparametrically) are closer to 0 and 1, is widely
implemented in applied work, this strategy has two caveats if one works with
the isotonic estimator. The first problem is the size of truncation: If too little
was truncated, it might be insufficient to correct the boundary problem. A safe
choice of truncation in the literature for different problems involving isotonic
estimators is to truncate the first and last ay-th quantile, with oy ~ N~1/3 (or
up to a logarithmic factor, see Wright, 1981; Durot, Kulikov and Lopuhai, 2013;
Babii and Kumar, 2023). However, this truncation scheme is too much for our
purpose. In fact, for any ay such that ayN'/> — oo, the truncated ATE estimator
might be no longer ~/N-consistent.” Second, as discussed in Appendix A.6.2, one
of the key conditions for VN -consistency and efficient estimation of ATE is (A40)
below, but whether this condition still holds after truncation is unclear. To solve
these two problems, we extend the everywhere-consistent isotonic estimator of
Meyer (2006) to a uniformly consistent isotonic (hereafter, UC-isotonic) estimator,

lAlthough this article explores monotonicity of the propensity score function, our isotonic regression approach may
be extended to the regression-based estimators with monotonicity constraints on the expected outcome functions
E[Y(1)|X] and E[Y(0)|X]. However, it should be noted that if monotonicity is imposed on the link functions of index
models, the regression-based approach is clearly more restrictive than the propensity-score-based approach (because
monotonicity on F¢(-) is not substantive).

2This problem is not universal for every semiparametric estimator. For example, for a partially linear model ¥ =
XB +(Z) +, we can truncate more than its N~!/2-th quantile, and the estimator of 8 maintains ~/N-consistency.
In fact, one can get /N-rates even if § is estimated from an arbitrary sub-sample with a size proportional to N since
different X’s are linked to the same 8. However, for ATE, in general, the truncated parts directly constitute estimation
bias.
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which is by design to suit our two-stage semiparametric matching estimator.
The proposed estimation procedure does not involve any truncation, the above-
mentioned favorable properties of the isotonic estimator remain intact, and the full
set of data is utilized in both the first stage estimation of the propensity score and
the second stage estimation of ATE.

Our proposed method builds on the large literature of causal inference for
covariate and propensity score matching estimators (e.g., Rosenbaum and Rubin,
1983, 1984; Rosenbaum, 1989; Heckman, Ichimura, and Todd, 1997, 1998;
Heckman et al., 1998; Dehejia and Wahba, 1999; Abadie and Imbens, 2006,
2008, 2011, 2016; Imbens, 2004; Frolich, 2004; Frolich, Huber, and Wiesenfarth,
2017; Otsu and Rai, 2017; Bodory et al., 2016; Adusumilli, 2020, among others).
The propensity score matching estimators studied in the literature mainly use
parametrically estimated propensity scores, such as probit and logit. Our proposed
method, in contrast, uses a special type of nonparametric estimator, the isotonic
estimator, to estimate the propensity score.

The isotonic estimator has a long history. The earlier work includes Ayer et al.
(1955), Grenander (1956), Rao (1969, 1970), and Barlow and Brunk (1972),
among others. The isotonic estimator of a regression function can be formulated
as a least square estimation with a monotonicity constraint. Suppose that the
conditional expectation E[Y|X] = po(X) is monotone increasing. Then, for an
independent and identically distributed (iid) random sample {7, Xi}gvz 1» the isotonic
estimator is the minimizer of the sum of squared errors, min,eaq Zﬁvzl{Yi —
p(X)}?, where M is the class of monotone increasing functions. The minimizer
can be calculated with the pool adjacent violators algorithm (Barlow and Brunk,
1972), or equivalently by solving the greatest convex minorant of the cumulative
sum diagram {(0, 0), (i, ZI'=1 Y),i=1,...,N}, where the corresponding {X,-};V=1 are
ordered sequence. See Groeneboom and Jongbloed (2014) for a comprehensive
discussion of different aspects of isotonic regression.

Our work is linked to the vast literature on semiparametric estimation (e.g.,
Chamberlain, 1987; Robinson, 1988; Newey, 1990, 1994; van der Vaart, 1991;
Andrews, 1994; Hahn, 1998; Ai and Chen, 2003; Bickel and Ritov, 2003; Chen,
Linton, and Van Keilegom, 2003; Chen and Santos, 2018, among others). In most
of the works cited above, nonparametric methods involving smoothing parameters
were applied at the initial stage, while our work uses the isotonic estimation that
is non-smooth and does not involve smoothing parameters. On the other hand, the
double machine learning (DML) estimators (see, e.g., Robins and Rotnitzky, 1995;
Chernozhukov et al., 2017, 2018, among others) provide efficient estimators of the
ATE that do not rely on subjective choices of smoothing parameters, thereby, to
some extent, sharing many advantages of our approach. We provide a detailed
comparison between the isotonic propensity score matching estimator and the
DML for the ATE in Section 3.4.

There are some authors working on concrete semiparametric models with
plug-in isotonic estimators. Huang (2002) studied the properties of the mono-
tone partially linear model, and his work was extended by Cheng (2009) and
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Yu (2014) to the monotone additive model. Balabdaoui, Durot, and Jankowski
(2019) studied the monotone single-index model with the monotone least square
method, and Groeneboom and Hendrickx (2018), Balabdaoui, Groeneboom, and
Hendrickx (2019), and Balabdaoui and Groeneboom (2021) (the last two papers
are called BGH hereafter) developed a score-type approach for the monotone
single-index model and showed the single index parameter can be estimated at
+/N-rate. Building on previous works, Xu (2021) studied a general framework of
semiparametric Z-estimation with plug-in isotonic estimators, monotone single-
index estimators, or monotone additive estimators, and applied the generic result
to inverse probability weighting (IPW) estimators of ATE. For the augmented
IPW (AIPW) model, Qin et al. (2019) and Yuan, Yin, and Tan (2021) applied
the monotone single-index model to estimate the propensity score, then plugged
the estimated propensity scores with other estimates of potential outcomes into
a doubly-robust moment function. Their asymptotic results rely on the consistent
estimations of both propensity scores and potential outcomes, and thus differ from
our approach.

In terms of applying isotonic regression to estimate the ATE, the primary
difference between this article and Chapter 3 of Xu (2021) is that we address
the boundary issue inherent in the isotonic estimator, while Xu (2021) relies on
a stronger assumption adapted from Assumption 5.1 in Newey (1994). In the
process of writing this article, we have gradually realized that this assumption
does not automatically apply to the IPW estimator, although it straightforwardly
holds for some other semiparametric models, such as the monotone partially linear
model and the monotone single index model, wherein the plugged-in isotonic
estimator is not in the denominator. Compared to Chapter 3 of Xu (2021), the
main contributions of this article are: (i) proposing a UC-isotonic estimator that
is suitable as the first-stage estimator in a propensity score matching estimator
of the ATE; (ii) revealing the equivalence between the matching estimator and
the IPW estimator when the first-stage propensity score is estimated via UC-
isotonic regression; and (iii) based on this equivalence, enriching the literature on
propensity score matching by introducing a new approach that addresses several
problems of the existing matching methods, as detailed at the beginning of this
introduction.’

The rest of the article is organized as follows. After introducing the setting
and notations, Section 2 shows the implementation and asymptotic properties of
the proposed isotonic matching estimator with a univariate covariate. Section 3
compares our approach with existing matching estimators as well as the DML

3 At almost the same time, an independent work by Liu and Qin (2022) derived a similar equivalence result for the
ATE on treated (ATT). Recently, a revised version of Liu and Qin (2022) is published as Liu and Qin (2024). There
are two main differences between our article and their papers. First, we formally address the boundary problem of the
isotonic estimator and achieve the /N-normality of the ATE estimator by proposing a uniformly consistent isotonic
estimator. Second, our asymptotic analysis of the model with multivariate covariates in Section 4 focuses on a more
general case, where the influence of the estimation errors from the parametric component of the first-stage monotone
single-index model is maintained.
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estimator for the ATE. The univariate results are extended to the case of mul-
tivariate covariates in Section 4, where the propensity score is modeled by a
semiparametric single-index model with an unknown monotone increasing link
function. In Section 5, we establish the validity of the nonparametric bootstrap.
Monte-Carlo simulation studies are presented in Section 6. All proofs are presented
in the Appendix, while additional theoretical details and simulation comparisons
are provided in the Supplementary Material.

2. MAIN RESULTS
2.1. Setup and Isotonic Propensity Score

Suppose we observe the triple (¥, W,X) drawn randomly from the product space
Z =R x {0,1} x X. Within the triple, W € {0, 1} is a binary treatment variable,
Y=W-Y(1)+ ({1 —W)-Y(0) is an outcome variable with potential outcomes
Y(1) and Y(0) for W =1 and 0, respectively, and X is a scalar covariate with
continuous domain X = [xz,xy] C R. In this section, we tentatively assume X
is scalar, and discuss extensions for multivariate X in Section 4. Without loss of
generality, {Y, Wi,Xi}f.V: , is an iid sample of (Y, W,X) and is ordered by X. If X is
continuously distributed, we should have X; < X, < --- < X with probability one
(i.e., no ties).

In this section, we consider the estimation of the ATE, T = E[Y (1) — Y(0)], by
matching the propensity score p(x) = P(W = 1|X = x) = E[W|X = x], where p(.)
is an unknown monotone increasing function. In particular, we estimate p(-) by the
isotonic estimator

N
p() = arg min ;{Wi —pXn)Y, )

where M is the class of all monotone increasing functions defined on X. Since
Brunk (1958), this isotonic regression estimator has been extensively studied in the
statistics literature (see, e.g., Barlow et al. (1972) and Groeneboom and Jongbloed
(2014) for an overview). One of the well-known features of isotonic regression is
that the estimator p(-) is a monotone increasing piecewise constant function with
jump points at {X,,, }f:l for some integer K with 1 < K < N. By these jump points,
the sample is divided into K disjoint groups, with {n;}X_, denoting the first indices
of these K groups. Further, we let N; denote the number of observations belonging
to the k-th group. Based on these definitions, it holds that n; + Ny = ny4; for each
k=1,...,K—1,and Zle N = N. Note that the integer K and the corresponding
disjoint groups are automatically determined by the isotonic estimation algorithm
(see formula (7) below), rather than being chosen by the user.

To avoid ambiguity caused by splitting a flat piece into several sub-pieces with
the same estimated value, we impose

PXn) <pXny) <+ < p(X), 3)
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to ensure uniqueness of this partition (i.e., if p(X,,, ) = p(X,,, ), we simply combine
the groups k and k+ 1). Then, the isotonic estimator p(-) is characterized as follows.

Assumption 1 [Sampling]. {Y;, W, X; }N | s an iid sample of (¥,W,X) € R x
{0,1} x X, where X = [xz,xy] € R. X is continuously distributed, and the sample
{Y;, Wi,Xi}?’:I is indexed according to X; < Xp < --- < Xy.

PROPOSITION 1. Under Assumption 1, the isotonic estimator p(-) satisfying (3)
partitions the sample into K disjoint groups in the sense that for eachk =1, ..., K
andi=ny,...,n; +N;y—1,

ng+Ni—1
ﬁ(Xi)— Z W. )

J=nk

To define our propensity score matching estimator based on p(-), let N ; and
Ny o denote the numbers of treated and controlled observations within group £,
ie,Nyi= Z:’k:::vk "W and Ny.0 = N — Ny 1. Our one-to-many matching method
is implemented within each of these K groups, and each treated (controlled)
observation in group k will be matched with its Ny ¢ (Ny 1) counterparts, which
belong to the same group and have the same value of the estimated propensity

score. The following results directly follow from Proposition 1.

PROPOSITION 2. Suppose Assumption 1 holds.

(i) [Isotonic estimator] For each integer k=1, ..., K, the isotonic estimator p(-)
for p(-) is represented as
. Ny
xX) = ——, 5
P(Xx) N, 5)

ng+Nyg— l
for each x € {X;};Z e

(ii) [Existence of matching counterparts]| Foranyie {1, ... ,N}with0 <p(X;) <
1, the set of its matching counterparts {j : W; = 1 —W;, p(X;) = p(X;)} is non-
empty.

Before we proceed, we need to solve the problem of the potential lack of
matching counterparts for those i’s with p(X;) = 0 or 1. Under the strict overlaps (in
Assumption 3 below), the problem is essentially associated with the inconsistency
of the isotonic estimator at the boundary. In the next subsection, we propose a
modified isotonic estimator that is uniformly consistent on X'.

2.2. Uniformly Consistent Isotonic Estimator

Like other nonparametric estimators, the isotonic estimator is imprecise at the
boundary. If we apply the isotonic estimator to the binary dependent variable W,
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there is a non-trivial probability of p(X;) = 0 or 1 even if the true propensity score
p(x) is bounded away from zero and one for all x € X'. For example, if p(X;) =0,
(5) implies N; 1 =0, i.e., there are no matching counterparts for the treated units.

To fix this problem, we propose a modified isotonic estimator that is uniformly
consistent in its domain at a (logN)'/3 N~'/3 rate and is easy to implement. For
the sample {W,-,Xi}i.\’=1 with X < --- < Xy, we transform {Wi}ﬁ\;l into {Wi}f\;l by
averaging its first and last |[N?/3 | observations:

2/3 .
LN21/3 ] A w fori < [N*7]
Wi=3{w, for [N*/3] <i <N —|N*?] (©)

N .
U\]zl_/ﬂzi=N—LN2/3j+l W, fori>N— I_NZ/3J

Our proposed UC-isotonic estimator is obtained by implementing the standard
isotonic regression of W on X:

Max,<; Min;s; Z;:S Wi/(t—s+1) forx=X;
px) = 1 pXy) for X;_; <x<X; )
P(Xn) for x > Xy.

A similarly modified estimator was proposed by Meyer (2006), where she averaged
the first and last [log(N)] dependent variables instead of the first and last [N%/3 |
ones. The choices are different because she focuses on the consistency of the
isotonic estimator itself, while we are interested in the performance of the second-
stage matching estimator. To achieve an N~!/? rate at the second stage, we need
the isotonic estimator to be uniformly consistent at a rate faster than N~'/4, which
won’t be achieved under Meyer’s choice. Meyer (2006) presented a theorem
regarding the consistency of the modified estimator at the boundary; however, a
proof of consistency was not provided, nor was the rate of convergence discussed.

In this article, we formally establish the uniform convergence rate of the
modified isotonic estimator p(-). To this end, we impose the following assumption.

Assumption 2 [Monotonicity and continuity]. (i) p(x) = E[W|X = x] is a
monotone increasing function of x € &, (ii) p(x) is continuously differentiable with
its first derivative p(" (x) > 0 for all x € X, and (iii) X has a continuous density f(x)
satisfying that for some positive constants f and £, it holds f < f(x) < f all x € X.

Assumption 2 (i) is our main assumption, the monotonicity of p(-). Assump-
tion 2 (ii) is required for the ~/N—consistency of the second-stage matching
estimator. The same assumption has been adopted by Groeneboom and Hendrickx
(2018, Assump. A2) and by BGH (Assumption A3 and its accompanying remark;
see also Lemma 22 in the Supplementary Material of BGH) in the context of
the monotone single-index model. If we believe that the underlying propensity
score function has some flat parts where p‘" (x) = 0, we could first run an isotonic
estimation of VV[ +c- X; on X;, where c is a positive constant, to obtain p.(x). Then,
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by subtracting the linear trend c - x from p,(x), we obtain a consistent estimator of
p(x).* Assumption 2 (iii) imposes an upper and lower bound for the density of X.

To avoid unnecessarily repeatedly defined notations, we let the same set of
notations, K, Ny |, Ny, and ny, denote the number of groups, the number of treated
observations in group k, the number of members in group k, and the index of the
first element of group k, under the grouping scheme given by the UC-isotonic
estimator p(-) (N, is calculated with the original treatment variable {Wi}f.\’: D). We
obtain an analogous result to Proposition 2 for the UC-isotonic estimator.

ProPOSITION 3. Under Assumptions 1 and 2, it holds:

() Ny > |[N*3] and N > |[N*/3].
(i) p(x) = NNL'klfor eachk=1,....K and x € {X;}}<™",

i=ng
(iii) N} = 0,(N*?) and Ny = 0,(N*3).

Part (i) of this proposition says that all the averaged W;’s at the beginning and
end of the data are absorbed in the first and the last group. Part (ii) provides an
analogous representation of the UC-isotonic estimator p(-) as p(-). While Part
(1) gives a lower bound of the sizes of the first and the last group, Part (iii)
gives (stochastic) upper bounds of them. Based on this proposition, the uniform
convergence rate of the UC-isotonic estimator is obtained as follows.

THEOREM 1. Under Assumptions I and 2, it holds

logN 13
N .

sup |p(x) —p(0)| = O, (
xeX

Finally, to guarantee the existence of matching counterparts by p(-), we impose
the strict overlap condition.

Assumption 3 [Strict overlaps]. There exist positive constants p and p such that
O<p=pl)<p<Ilforallxe .

Assumption 3 is standard in the treatment effect literature. It is necessary for the
identification and /N-consistent estimation of the ATE. Combining Proposition 3
and Theorem 1 with Assumption 3, the existence of the matching counterparts by
p(-) is obtained as follows.

4Techni(:ally, if p(-) has some flat parts where PV (x) = 0, then the original estimator p(-) may not satisfy the
requirement in (A32) in Appendix A.6, |5(x) — Sv(x)| < Co |[p(x) — p(x)|. Flat parts in p(-) imply that p(x) —p(x) =0
might hold within an entire interval, potentially leading to a violation of (A32). In contrast, if p(-) is strictly monotone
increasing, then p(-) and p(-) will cross at most once within each partition given by the isotonic estimator, since p(-)
is a piecewise flat function. We refer to Sections 10.2 and 10.3 and Figure 10.1 of Groeneboom and Jongbloed (2014)
for more details.
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COROLLARY 1. Suppose Assumptions 1-3 hold. For eachi=1, ... N, the set of
its matching counterparts {j =1,...,N : W; = 1—W;,p(x;) = p(x;)} is non-empty
with probability approaching one.

2.3. Isotonic Propensity Score Matching

Based on the UC-isotonic estimator p(-), the isotonic propensity score matching
estimator for the ATE t can be implemented as follows:

1. Transform the sample {Y7, Wi,Xi}szl indexed by X < --- < Xy into {3, Wi,Xi}flzl

using (6).
2. Compute the UC-isotonic estimator p(-) using (7).
3. Foreachi=1,...,N, compute the matching counterparts
T ={j=1....N:Wy=1-W, and p(X;) = p(Xp)} . ®)
4. Calculate the matching estimator for the ATE t by
| X
r:N;(zm—n Yim o ZY , )

16.7 @
where M; = | 7 ()| is the number of matches for i.
We proceed with the following assumptions.

Assumption 4. [Data generating process] (i) E[Y(0)?] < co and E[Y(1)?] < oo,
) E[Y )X = x] and E[Y(1)|X = x] are continuously differentiable for all x € X,

(>iii) for D(Z) = )2 + Y d (;‘; >, there exist positive constants ¢y and M such that

E[|ID(Z)|"X = x] < m!M'" %¢o holds for all integers m > 2 and every x, and (iv)
Y(1),Y(0) L W|X almost surely.

Assumption 4 (i)—(iii) regulates the tail behaviors of the (conditional func-
tions of) potential outcomes, which are necessary for /N-consistent estimation.
Assumption 4 (iv) is the standard unconfoundedness assumption. Under these
assumptions, we have the following key equivalence result.

THEOREM 2. Under Assumptions 1-4, the matching estimator T for the ATE ©
using the UC-isotonic estimator p(-) is equal to the corresponding IPW estimator.

2.3.1. Remark on Theorem 2. Imbens (2004) pointed out that with M — oo
and M /N — 0, the matching estimator is essentially like a regression estimator.
In comparison, we find out that with propensity scores estimated by the UC-
isotonic estimator, the (propensity score) matching estimator is numerically equal
to the weighting estimator in each finite sample. This equivalence is tightly
associated with the fact that the isotonic estimator can be regarded as a type of
partitioning estimator (e.g., Gyorfi et al., 2002; Cattaneo and Farrell, 2013). See
Section 3.1 below for a further comparison of isotonic and partitioning estimators
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within the context of a two-stage matching estimator of the ATE. Additionally,
our method is related to the propensity score methods of blocking, stratifica-
tion, and radius matching (see Rosenbaum and Rubin, 1983, 1985; Dehejia and
Wahba, 1999, 2002, among others). See Section 3.2 for a comparison with these
methods.

Moreover, as mentioned in the introduction, the equivalence result in Theorem 2
relies crucially on the implementation of the UC-isotonic estimator (7), which
guarantees that both the matching and IPW estimators at the second stage are well-
defined.

We notice that the threshold |[N?/3| in the algorithm (6) can be interpreted
as an implicit tuning parameter. We would like to point out that, first, it is
convenient to choose since it depends only on the sample size N; second, it is
aimed at correcting the boundary problem, which is also faced by other semipara-
metric and even parametric matching methods. In practice, trimming estimated
propensity scores is widely adopted, and the amount of trimming is chosen
subjectively in most cases. Our proposed method provides transparent guidance
for correcting this common boundary issue. Furthermore, to investigate the impact
of different threshold choices, we have included both theoretical analysis and
simulation evidence in Sections S1 and S2.3 of the Supplementary Material,
respectively.

Our main result, consistency and asymptotic normality of the isotonic propensity
score matching estimator, is obtained as follows.

THEOREM 3. Under Assumptions 1-4, it holds T L ¢ and

VNG —1) 4 NO,Q),

where Q = V(E[Y(1) — Y(0)|X]) + E[V(Y(D)|X)/p(X)] + E[V(Y(0)[X)/(1 —
pX))].

We note that the asymptotic variance €2 is the semiparametric efficiency bound
for 7 (see, e.g., Hahn, 1998; Hirano, Imbens, and Ridder, 2003). Although we may
conduct inference based on an estimator of €2, we suggest a bootstrap inference
method, which will be discussed in Section 5.

3. COMPARISON TO RELATED PROPENSITY SCORE METHODS

In this section, we draw comparisons of our approach with a range of related
estimators for the ATE. The comparison with matching methods based on propen-
sity score estimated by partitioning estimator is presented in Section 3.1, the
comparison with propensity score methods of blocking, stratification, and radius
matching is presented in Section 3.2, the comparison with matching methods based
on propensity score estimated by regression trees is presented in Section 3.3, and
the comparison with the DML estimator for the ATE can be found in Section 3.4.
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3.1. Propensity Score Estimated by Partitioning Estimator

One notable feature of the proposed isotonic propensity score matching method is
that it is a one-to-many matching method that provides exact matches, as illustrated
by formula (8). This is attributed to the isotonic estimator being considered a
special type of partitioning estimator, in which the volume sizes of partitions
are automatically chosen by the monotonicity constraint, and a simple average
is implemented within each partition.

The partitioning estimator is a nonparametric method for estimating regression
functions.’ It divides the domain of the running variables into disjoint partitions.
Within each partition, a local estimator is implemented by the user, such as
the sample mean, a linear estimator, or a series estimator. Each sample point
is exclusively used in the estimation within the partition to which it belongs.
This feature simplifies the complex correlation structure of a matching estimator
such that it achieves equivalence with an IPW estimator. For the UC-isotonic
estimator, this equivalence is presented by equation (A24) in Appendix A.5. In
the resulting matching estimator of ATE, the same set of partitions serves both the
first- and the second-stage nonparametric estimation. Usually, these two stages are
not associated with each other since they have distinct objects, the propensity score
and the potential outcomes. Certainly, a matching estimator of the ATE that utilizes
propensity scores estimated with a partitioning estimator should exhibit a similar
equivalence to the weighting estimator. However, the selection of the number of
partitions and their sizes necessitates careful consideration, as they must meet
specific undersmoothing conditions to secure the desired asymptotic properties
of the second-stage ATE estimator. The challenge of selecting an appropriate
undersmoothed bandwidth or volume size, as mentioned in the introduction,
remains a difficult open question in the semiparametric estimation. In contrast,
our proposed isotonic matching estimator automatically chooses these tuning
parameters, leading to the efficient estimation of the ATE, as demonstrated in
Theorem 3.

3.2. Propensity Score Methods of Blocking, Stratification, and Radius
Matching

Our proposed isotonic matching estimator is also related to some of the seminal
ideas introduced at the outset of the propensity score methods: blocking, stratifi-
cation (Rosenbaum and Rubin, 1983; Dehejia and Wahba, 1999, 2002), and radius
matching (Rosenbaum and Rubin, 1985).

The isotonic propensity score matching shares similarities with blocking and
stratification matching on propensity scores, notably: (i) they initially categorize
data points into distinct groups (or strata, blocks, and partitions) according to esti-
mated propensity scores and (ii) within each group, they calculate the conditional

SWe refer to Gyorfi et al. (2002) and Cattaneo and Farrell (2013) for comprehensive discussions of the partitioning
estimator.
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ATE as the simple difference in means of outcomes between the treatment and
comparison groups. The primary distinction lies in the grouping mechanism:
for isotonic propensity score matching, the groups are determined adaptively in
a data-driven manner through isotonic regression, whereas for the stratification
estimator of the ATE, the strata must be explicitly specified by the user. Another
distinction is that for the isotonic propensity score matching method, the same
set of partitions is utilized for both the first and second stages of nonparametric
estimation. As presented by Theorem 2, this characteristic leads to the equivalence
between the matching and IPW estimator, resulting in the efficient estimation of
the ATE. In contrast, in the case of blocking or stratification matching methods,
particularly when the propensity score is estimated using parametric models, this
equivalence cannot generally be established, and efficiency cannot be assured
without implementing some bias-correction method.

The case for the radius matching estimator is similar to the stratified matching
estimator. The difference is that for stratified matching, each unit is matched solely
with units from the opposite treatment group within the same stratum, while radius
matching allows each unit to be matched to several local balls, the centers of which
belong to the opposite treatment group. For both radius and stratified matching
estimators, the sizes of strata or the radii act as tuning parameters, which must
be chosen by the users when the propensity score is estimated via parametric
or nonparametric methods dependent on smoothing parameters (such as kernel
or series estimation). These smoothing parameters play a key role in balancing
the bias and variance, thereby significantly affecting the second-stage estimator
of ATE. In contrast, isotonic regression distinguishes itself by automatically
generating these partitions through the application of the monotonicity constraint.

3.3. Propensity Score Estimated by Regression Trees

As methods of estimating the propensity scores, the isotonic estimator and regres-
sion trees share several similarities. First, both are nonparametric estimators that do
not impose restrictive parametric structures on the underlying response function.
Second, both approaches partition the domain of running variables (the feature
space in regression tree terminology) into several regions and use the sample aver-
age within each region as estimators. As a result, both estimators take the form of
piecewise-constant functions. Third, both methods form their piecewise-constant
functions in data-adaptive manners. In particular, the partitions created by both
methods depend on the dependent variable (the response), which differentiates
them from regular nonparametric methods, such as the kernel estimator.

On the other hand, there are notable distinctions between the two methods.
First, both approaches construct their piecewise-constant functions differently:
the partitions in a regression tree are obtained in a stepwise manner. In each
step, a partition is chosen to achieve the maximum marginal reduction of the
mean square error (MSE), without imposing any shape constraints during this
process. In contrast, the isotonic estimator employs a one-step approach that
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determines partitions to minimize the MSE over the class of monotone functions.
Second, although both approaches are data-driven, the isotonic estimator is free of
smoothing parameters, whereas the regression tree depends on the user to specify
the tree’s length. (When the tree length is determined by cross-validation, the
user must select the penalty parameter.) Third, the regression tree is inherently
designed for multi-dimensional problems, whereas the canonical form of isotonic
regression addresses one-dimensional issues, given that the traditional definition of
monotonicity characterizes the relationship between two variables. Nevertheless,
the isotonic estimation can be extended to multivariate cases by being incorporated
into a partially linear model or a monotone single-index model. The latter is
illustrated in Section 4 below.

To summarize, the isotonic estimator necessitates the monotonicity assumption
in the underlying response function, a requirement not shared by regression
trees. This assumption, however, enables the isotonic estimation algorithm to
automatically regulate the trade-off between bias and variance. Conversely, when
using regression trees, practitioners are tasked with the challenge of selecting an
appropriate tree length to effectively manage the balance between bias and the risk
of overfitting. The strength of regression trees is their natural aptitude for tackling
multivariate problems. When employing regression trees in the preliminary stage
of propensity score estimation as part of a two-stage approach to estimating the
ATE, it is commonly combined with methods for bias correction and sample
splitting, as discussed by Chernozhukov et al. (2018). See Section 3.4 below for
more details about the comparison of our approach with the DML estimator.

3.4. DML Estimator

The isotonic propensity score matching estimator and the DML estimator for the
ATE both share the benefit of not requiring subjective choices of tuning parameters.
For estimating the ATE, a typical example of a DML estimator is given by applying
the sample splitting to the AIPW estimator. In the following, we abstract from
sample splitting to simplify notation:

1 . . 1L [ Wi =i (X)) (1= W) (Y — o (X0)
- Xi) —Yo(X)}+ — - - ~
N;{w )= o )}+N;[ e 5

1 & |:Y-W~ Yi(l—Wi)]

N pPX)  1—pXp)
1 L TWi—pX)) » Wi —p(Xo) -
_ﬁ [ 500 Y1 (X l)_——(X,-)wO( z)] 10)

where /;(-) and ¥o(-) are estimators of E[Y(1)|X = -] and E[Y(0)|X = -],
respectively. The first and second lines of (10) present two formulations of the
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DML estimator for the ATE. The first terms in both lines correspond to the standard
regression and IPW estimators, respectively, while the subsequent terms represent
their bias-correction components.

The AIPW has been extensively studied since the seminal work of Robins,
Rotnitzky, and Zhao (1995) and Robins and Rotnitzky (1995) (see also Newey,
Hsieh, and Robins, 1998, 2004; Scharfstein, Rotnitzky, and Robins, 1999; Rothe
and Firpo, 2019, among others). In an influential work, Chernozhukov et al. (2018)
combined orthogonal moment functions — of which formula (10) is a specific case
for the ATE — with sample splitting, accommodating a broad array of the first-stage
machine learners that are prone to bias due to regularization or model selection.
Recent developments by Chernozhukov et al. (2022) and Chernozhukov, Newey,
and Singh (2022) have proposed methods for constructing the correction term
without requiring an explicit function form for the bias correction.

Both estimators have their own advantages and comparative strengths. From
a practical standpoint, the isotonic propensity score matching method stands out
for its simplicity and ease of implementation: it does not require the correction
terms, thereby sparing the effort of estimating the conditional means of potential
outcomes and sidesteps the challenges associated with their correct specification.
In contrast, the DML estimator’s efficiency relies on correctly specifying and effec-
tively estimating both the propensity score and the conditional means of potential
outcomes. A misstep in either leads to a consistent yet inefficient estimator. On
the other hand, the DML estimator exhibits great flexibility: through the use of
sample splitting, it supports a variety of first-stage estimators, accommodating
high-dimensional data or highly complex function classes, such as random forest,
neural networks, and other advanced machine learning technologies.

From a technical standpoint, the isotonic propensity score matching and the
DML for the ATE represent two distinct pathways of semiparametric estima-
tion: undersmoothing and bias correction. Both strategies aim for v/N-consistent
(or efficient in certain cases) estimators (see Newey (1994) for a relevant dis-
cussion). The undersmoothing strategy depends on a first-stage estimator with
reduced bias, achievable in nonparametric estimators by selecting smoothing
parameters smaller than the MSE-optimal levels. Conversely, the bias-correction
method addresses bias by incorporating an estimated correction term into the
second-stage sample moment function, rather than concentrating on the first
stage.

The proposed isotonic propensity score matching estimator utilizes the isotonic
estimator, which achieves a similar effect of “undersmoothing,” and this effect is
automatically rendered by enforcing monotonicity. The isotonic estimator does not
really shrink its bias to a level lower than N —1/2 However, when combined with
the monotonicity, it eventually achieves a deviation from the efficient influence
function that decays at a rate faster than N~'/2 (see (A40) in the Appendix). In
contrast, the DML for the ATE represents a typical bias-correction approach. The
second terms in both lines of (10), while achieving the “doubly robust” effect,
also serve as bias-correction components. At the cost of computing additional
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correction terms and some efficiency loss due to sample splitting, the DML
approach manages to mitigate potential bias and prevent overfitting risks, while
being less restrictive on the first-stage estimation. It is not only less sensitive to
the choice of the smoothing parameter for the traditional first-stage nonparametric
estimator but can also accommodate many black-box machine learning methods,
whose asymptotic properties remain to be fully understood. Consequently, the
theoretical development of the isotonic propensity score matching and the DML for
the ATE differs substantially. The DML approach significantly reduces the effort
needed to address issues arising from the complexity of function classes, which
is associated either with the correlation brought by plug-in estimators or with the
choice of smoothing parameter. In contrast, this article needs to address the impact
of the plug-in estimator in the theoretical development of the isotonic propensity
score matching estimator.

Finally, we would like to emphasize that our proposed method represents
a targeted advancement within the matching estimation literature, specifically
addressing several limitations present in existing matching techniques for esti-
mating the ATE. In contrast, the DML is a versatile tool designed for broader
semiparametric estimation tasks, which include a wide array of econometric
problems, such as average derivatives, partially linear models, and parameters of
economic structural models. Our approach, therefore, complements rather than
competes with the expansive toolkit that DML offers, by providing subtle yet
significant improvements in the specialized area of matching estimation.

4. MULTIVARIATE COVARIATES

Certainly, researchers are more interested in models with multivariate covariates
X. One way to balance the robustness and the curse of dimensionality is to estimate
the propensity score with the monotone single-index model:

W=po(X'ap)+e,  E[g|X]=0, (11)

where pg(-) is a monotone increasing link function of its index X'o and
X € RF. For identification, oy is a k-dimensional vector normalized with
ol = 1.0

For a binary dependent variable, this model can be derived from (1), and po(-)
is by nature monotone increasing. It was studied by Cosslett (1983, 1987, 2007),
Han (1987), Matzkin (1992), Sherman (1993), and Klein and Spady (1993), among
others. In the case where py(-) is estimated with isotonic regression, Balabdaoui
etal. (2019) studied (1 1) with the monotone least square method, and Groeneboom
and Hendrickx (2018), Balabdaoui et al. (2019), and Balabdaoui and Groeneboom
(2021) (BGH) estimated o and po(-) by solving a score-type sample moment

0In the estimation, the constraint ||| = 1 can be dealt with reparametrization or the augmented Lagrange method by
Balabdaoui and Groeneboom (2021). In this section, we study our model without discussing those technical details.
See BGH for more details.
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condition of
E[X{W — po(X'2)}] =0. 12)

To estimate pg and o, we can apply the method of BGH. For a fixed «, define

A 1 J / 2

bo = arg min ;{W, P, (13)
where M is the set of monotone increasing functions defined on R. Note that
Do (1) can be solved with isotonic regression of W; on the data points {leoz}?’: I
Then, o can be estimated by minimizing the squared sum of a score function.
For example, the simple score estimator in Balabdaoui and Groeneboom (2021) is
given by solving

2

N
. L / Aoy
o= argn}xm N l._E 1 X AW, —pX;)}| . 14)

BGH showed that under certain assumptions, & is a +/N-consistent estimator for
oo, and E[pg (X'&) — po(X'a9)] = Op((logN)N~2/3). We apply their method to
estimate the propensity score with multi-dimensional control variables X.

In this section, T denotes the ATE estimator based on the multi-dimensional
covariates X. Similarly to Section 2.2, to solve the boundary problem of the isotonic
estimator to ensure that each observation has a non-empty matched set, we develop
a uniformly consistent monotone single-index (hereafter, UC-iso-index) estimator,
which is denoted by ps. The matching procedure can be implemented as follows.

1. Compute @ by (13) and (14).

2. Define & = &, and transform the sample {Y;, W,-,X,-}ﬁ.v=1 indexed by Xj& < --- <
& into {Y;, Wi, X;}Y_| with (6).

3. Compute the UC-iso-index estimator pz by

N
1 .
ps = i —§ Wi —p(X@)}>.
Py = arg min ’_1{ pX;a)}

4. For each i =1, ..., N, compute the matching counterparts

J@={=1,....,N:W;=1-W, and pz(X;a) = pa(X;@) }. as)

TBGH proposed solving a “zero-crossing” root of % Zflzl X{W; —po(X]a)} = 0. Then, they realized that there was
an issue with the existence of the zero-crossing root for a finite sample (due to the discreteness of p,). To fix this
problem, Balabdaoui and Groeneboom (2021) replaced this objective function with (14), where a minimizer always
exists. If there are multiple minimizers, any of them is a +/N-consistent estimator for ao. (See a discussion on p. 1426
of Groeneboom and Hendrickx (2018).) BGH also proposed an efficient estimator of «g by solving a kernel-adjusted
score function. Since our aim is the second-stage ATE 7 instead of the first-stage propensity score p, we do not apply
BGH?’s efficient estimator. It will introduce additional tuning parameters without improving the second-stage ATE.
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5. Calculate the matching estimator for the ATE 7 by

N
.1 1
i=1 JjeI (i)

where M; = | J (i)] is the number of matches for i.

We modify Assumptions 1—4 in Section 2 as follows.

Assumption 1’ (Sampling). {Y;, W;,X;}?’zl is an iid sample of (¥, W,X) € R x
{0, 1} x X, where the space X is a convex subset of R¥ with a nonempty interior.
There exists R > 0 such that X C B(0,R) = {x: ||x|| < R}.

Given «, we define the true link function of (13):
Pe() =E[W|X'a = u].

Obviously, pa, = po. Let ag and by be the minimum and the maximum of the
interval I, = {¥'0ag : x € X'}, respectively.

Assumption 2’ [Monotonicity and continuity]. (i) There exists §yo > 0 such that
for each a € B(wp,dp), the function u — E[W|X'« = u] is monotone increasing
in u and differentiable in «; (ii) po(-) is continuously differentiable with its first
derivative p™V () > 0 on u € (ag — 8oR, by + 8oR); and (iii) X has a continuous
density £ (x) satisfying that for some positive constants f and f, it holds f < f(x) <f
allx e X.

Assumption 3’ [Strict overlaps]. There exist positive constants p and p such
that O <[_7§p0(x/oc0) <p<lforallxe X.

Assumption 4’ [Data-generating process]. (i) E[Y(0)?] < oo and E[Y(1)?] <
00, (ii) u — E[Y(1)|X = x] are continuously differentiable for all x € X and « €

_ wY Y(1-W) . ..
B(ayg, o), (iii) for D(Z) = o Xan)? + o Wag) P there exist positive constants ¢y

and M, such that E[|D(Z)|"|X =x] < m!Mgl_zco holds for all integers m > 2 and
every x, and (iv) Y (1), Y(0) L W|X almost surely.

Let Z denote the triple (Y,W,X), and Z denote the space of the random
vector Z. For each o € B(ag,dy), u € I, = {X¥a : x € X}, and a function f(-)
defined on Z, we define E,[f(Z2)|u] = E[f(Z)|X'« = u]. Similarly, we define
the conditional covariance Covy(f(Z),X|u). The following two assumptions are
adapted from BGH, which ensure that the score estimators (13) and (14) have
desirable properties.

Assumption 5. For all o # g such that o € B(ag,5p), the random variable
Cov[(a — ap)'X, po(X'ag)|X'@] is not equal to 0 almost surely.

Assumption 6. [Potential outcomes] Let p(()l)(u) denote the first derivative of
po(u). The matrix E[pé)l) (X' 0p)Cov(X|X'ap)] has rank k — 1.
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Based on Assumptions 1°,2°, 5, and 6, we have a result similar to Proposition 3,
but the numbering is according to X{& < - -- < Xj&. The uniform convergence rate
of the UC-iso-index estimator is obtained as follows.

THEOREM 4. Under Assumptions 1°, 2°, 5, and 6, it holds

logN 13
N .

sup |pa (X'@) — po(x'ag)| = O, (
xeX

The existence of matching counterparts is guaranteed by an argument similar to
Corollary 1. Finally, let B~ denote the Moore—Penrose inverse of a square matrix
B. The asymptotic properties of the isotonic propensity score matching estimator
are obtained as follows.

THEOREM 5. Under Assumptions 1’—4’, 5, and 6, it holds T 2t and
VNGE-1) 4 NO, D),

where ¥ = E[{m(Z)+M(Z) + AZ){m(Z) + M (Z) + A(Z)}], and

Yw Y(1—W) Yw Y(1-w)

- —T, D) = ,
poX'ap) 1 —po(X'ap) poX'ap)? (1 —po(X'ap))?
M(Z) = — B, [D(Z) X ag{W — po(X'at0)},

A(Z) = — E[Cov,, (D(Z), X|X ap)p’” (X o)1,
x E[p{"” (X 0t9) CoViay (XX 0t0)] ™ {X — By [X1X ct1H{W — po(X'atg)}.

m(Z) =

a7)

Note that the semiparametric efficiency bound for estimating t with known
ag is given by E[{m(Z) + M(Z){m(Z) + M(Z)}'] (see, e.g., Newey, 1994). The
additional term A(Z) can be interpreted as the influence of estimating the index
coefficients «. This influence is also faced by parametric matching estimators.
In general, our proposed method uses the matched sets, in which the number of
matches increases to infinite, so it better balances the variance and bias in the
second stage and should asymptotically outperform any matching method with
fixed numbers of matches. In Section 6.2 below, we present simulation results
to illustrate that the proposed ATE estimator T outperforms the probit matching
estimator in every sample size, even in the case that the true propensity score is a
probit (the correct specification).

Theoretically, the additional term A(Z) can be avoided by using a semiparamet-
ric weighting estimator. However, the costs are strong assumptions on the smooth-
ness of the propensity scores (typically, 7 - dim(X)-th continuous differentiability;
see Hirano et al., 2003) and a proper choice of smoothing parameters. Our proposed
method only requires the propensity score to be once continuously differentiable,
and it does not involve smoothing parameters, such as bandwidths or series lengths.
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5. BOOTSTRAP INFERENCE

The asymptotic variances in Theorems 3 and 5 contain conditional mean and
variance functions, such as V(Y (1)|X) and E[X|X ], which need to be estimated.
If we use nonparametric methods to estimate them, we still have to choose some
smoothing parameters even though the point estimators are free from smoothing.
To avoid the estimation of such nonparametric components, we employ a bootstrap
method to approximate the asymptotic distribution of the proposed isotonic
propensity score matching estimator.

After Abadie and Imbens (2008) showed that the nonparametric bootstrap of
the fixed-number matching estimator is invalid in the presence of continuous
covariates, much work tried to solve this problem by proposing modified wild
bootstraps, including Otsu and Rai (2017) for covariates matching estimators,
and Bodory et al. (2016) and Adusumilli (2020) for propensity score matching
estimators. In contrast, the nonparametric bootstrap of our one-to-many matching
method is valid, which is an interesting implication of Theorem 2. In this section,
we discuss an asymptotically valid bootstrap procedure for the estimator T in
Theorem 3. This result can be similarly adapted to T in Theorem 5.

The nonparametric bootstrap is implemented as follows:

1. {YF, W7, XYY | is a bootstrap sample from {Y;, W;, X;}Y,, and the numbering is
according to X < --- < Xj.

2. p*(-) is the UC-isotonic estimator based on {Y;, W, X* ?’=1~

3. The bootstrap counterpart T* of 7 is given by

N

a1 1

T*ZJT]E QW -=1) Yi*_ﬁ E Y,
i=1 L jeg )

T ={i=1....,N: W =1=Wand p* (X)) =p*(X;)},
where M} = |J*(i)| is the number of matches for the i-th observation in the
bootstrap sample.

4. After repeating Steps (1)—(3) for B times and obtaining estimator ", 5, ..., 75,
we can conduct inference for 7.

The asymptotic validity of this bootstrap approximation is obtained as follows.
THEOREM 6. Let P* be the bootstrap distribution conditional on the data,

and c§_,, be the (1 — a)-th sample quantile of (VN (fl* - f),\/ﬁ(fz* —f),...,
VN (2% —1)). Under Assumptions 1—4, it holds
B

(i) sup,.p [P*{V/N@E*— %) <t} —P(N(E —1) <1}| > 0;
(i) PIWVNGE —1) <t} B 1—a
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6. MONTE-CARLO SIMULATIONS

In this section, we use three simulation studies to assess the finite sample properties
of our isotonic propensity score matching estimator.

6.1. Univariate Case

Let X = 0.1540.7Z, where Z and v are independently uniformly distributed on
[0, 1], and

0 ifX<v
1 ifX>v,
Y=05W+2X+¢,
e ~N(0,1). (18

The true ATE is the coefficient of W, which is 0.5. The simulation results are
presented in Table 1, where i, is the Monte-Carlo mean, and the MSEs are
rescaled by N. The number of Monte-Carlo simulations is 5,000 for each sample
size.

The left panel shows the simulation results of the proposed matching method
based on propensity scores estimated by the UC-isotonic estimator, and the right
panel shows those of the one-to-one matching estimator based on propensity scores
estimated with the logit model P(W = 1|X =x) = m—xﬁ]. The last row shows
the true value of ATE and the semiparametric efficiency bound of this problem
calculated according to Hahn (1998):

Qsep = Var(E[Y (1) — Y(0)|X]) + E[Var(Y (1)|X)/po(X)]
+E[Var(Y(0)1X)/(1 — po(X))]
= Var(0.5) + E[1/po(X)] + E[1/(1 — po(X))]

0.851 1 0.85 1 1
=0 —ood — dx ~ 4.96.
+/0,15 x07 x+/0,15 1—x07""

TABLE 1. Matching estimators of ATE: the univariate case

With UC-isotonic With logitand M =1

N o MSE N [ MSE

100 0.4977 5.2723 100 0.4997 7.1068
1,000 0.4934 5.2589 1,000 0.5009 7.0630
2,000 0.4946 5.2158 2,000 0.4999 7.0816
5,000 0.4963 49418 5,000 0.4995 6.8376
10,000 0.4974 4.9785 10,000 0.5000 6.8238

00 0.5 4.96 00 0.5 4.96
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In comparison, the logit matching estimator has a slightly smaller bias, and it
seems that both estimators are asymptotically unbiased. The MSEs of the isotonic
propensity score matching estimator are considerably smaller than those of the
logit matching estimator in every sample size. With the sample size growing,
the MSEs of isotonic propensity score matching estimator approaches to the
semiparametric efficiency bound.

6.2. Multivariate Case

Consider the following setting:

Y=X'y+Wiy+s,

0 ifXay<v
1 if X'ag>v,

e ~N(0,1), v~N(,1), el

where X ~ U[—1,1]3, and the true parameters are set as oy = (1,1,1)//\/5,
and yp = (0.1,0.2,0.3)’, and the ATE is 7o = 0.5. Under this setting, we have
P(W = 1|X = x) = po(x) = ®(x'ag), where @ is the CDF of the standard normal
distribution, i.e., the propensity score is correctly specified in probit estimation.

The simulation results are presented in Table 2, where i, is the Monte-Carlo
mean, and the MSEs are rescaled by N. The number of Monte-Carlo simulations
is 5,000 for each sample size. The left panel shows the simulation results of
the proposed matching method based on propensity scores estimated by the UC-
iso-index estimator, and the right panel shows those of the one-to-one matching
estimator based on propensity scores estimated with the correctly specified probit
model.

The pattern is similar to the univariate case. The biases of both estimators are
small and converge to zero. The isotonic matching estimator outperforms the probit
matching estimator in every sample size in terms of MSE.

TABLE 2. Matching estimators of ATE: The multivariate case

With UC-iso-index With probit and M = 1
N [y MSE N [y MSE
100 0.5080 5.0442 100 0.5114 7.3459
1,000 0.5016 5.0014 1,000 0.5030 6.9813
2,000 0.4991 5.0727 2,000 0.4997 7.2275
5,000 0.5003 5.2115 5,000 0.5010 7.2640
10,000 0.5001 5.0161 10,000 0.5002 7.0509
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TABLE 3. Bootstrap coverage rates

n 90% CI 95% CI

100 0.860 0918

1,000 0.889 0.938

2,000 0.881 0.940

5,000 0.901 0.945

10,000 0.891 0.948
00 0.90 0.95

6.3. Bootstrap

Table 3 shows the bootstrap coverage rates. We draw 2,000 Monte-Carlo simula-
tions, and for each simulation, we draw 500 bootstrap samples. The coverage rates
are calculated with these 2,000 sets of confidence intervals for both 90% and 95%
confidence levels. From Table 3, we see clear trends that the bootstrap coverage
rates are converging to their theoretical limits.

Overall, the simulation outcomes of the univariate case, the multivariate case,
and the bootstrap encourage the proposed isotonic propensity score matching
method. Additionally, for further simulation comparisons of our approach with
propensity score methods of one-to-many matching and radius matching, as well
as the impact of thresholds for averaging treatment variables at boundaries, see
Section S2 of the Supplementary Material.

7. CONCLUSION

We develop a one-to-many matching estimator of ATE based on propensity
scores estimated by modified isotonic regression. We reveal that the nature of
the isotonic estimator can help us to fix many problems of existing matching
methods, including efficiency, choice of the number of matches, choice of tuning
parameter, robustness to the propensity score misspecification, and bootstrap
validity. As by-products, a uniformly consistent isotonic estimator and a uniformly
consistent monotone single-index estimator, for both univariate and multivariate
cases, are designed for our proposed isotonic matching estimator, and we study
their asymptotic properties. The method can be further extended to other causal
estimators based on propensity scores, such as blocking on propensity scores and
regression on propensity scores.

A. PROOFS

A.1. Proof of Proposition 1

The proof is based on the following lemma.
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LEMma Al (Groeneboom and Jongbloed (2()14 Lemma 2.1)). The vector p =
®1,....pN) minimizes Q(p) = 5 Z 1 (W; p,) over the closed convex cone C = {p €

RN :py <py <+ <pp}ifand only if

il =XV, (A1)

_Zj 1 Wj if piy1 >piori=N.

We now prove Proposition 1. For any k = 1,...,K, we have py, > pp,—1 and pp, | >
Py —1 by (3). By (A1), we have
ng—1 ng—1 M1 —1 Mg1—1
P EDIL dobi= ) Wi bw=bmer1 = =Pyt
Jj=1 Jj=1 j=1 j=1

(A2)

Since ny —1 =ng_1 +Ni_1 —1 and ng41 — 1 = ng + Ny — 1, (A2) implies
ng+Ng—1 ng+Nr—1

Y b= Y W (A3)
J=nk J=nk

Combining (A2) and (A3), it holds that for any i = ng, ..., np +Ng—1,

1 ng+Ni—1 1 ng+Ni—1
Pi= N > = Ne Z Wj
J=nk J=nk

A.2. Proof of Proposition 2

Part (i) is a direct implication of Proposition | and the definitions of Nj 1, Ni, and ny.
By W; € {0,1}, 0 < p(X;) < 1, and (4), we must have W; = 1 and W; = 0 for some i,j €
{ng,...,(ng+ N — 1)}. Thus, Part (ii) follows.

A.3. Proof of Proposition 3

A.3.1. Proof of (i). Since the proof is similar, we focus on the proof of the first
statement, N1 > LN2/ 3J. The isotonic estimator can be written as (see, Barlow and Brunk,

1972):
p(X;) = maxmlnz Wi (A4)
P - s<i t>i = t—s+1°
Let
LGN { N
W= 2 Wi W= N3] 2 W (A
i=1 i=N—|N?/3]+1
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For any i with 1 <i < [N%/3],(6), (7), and (A4) imply

W
X J—
P = ?ﬁ;”fz??t_m
IALN?/3 ] 2/3
XL Wi e = INYPINEL ey W
= max min
s<i t>i t—s+1
. W1+H{I>LN2/’;J}(Z] LN2/3J+1%_Z;=|_N2/3J+1 WZ)
= maxmin
s<i t>i t—s+1
—|N%/3] 1 _
=W It > |[N%/3 Wi —W,
prmasmin | 10> WS | o D W
J=IN23 )+

(A6)

. 2/3 [_LN2/3J e . . . . .
Since I{t > |N J}m > 0, the minimizer with respect to ¢ is determined by the sign

1 t 0 . .
of (m Zj: IN2/3 |41 W; W1>, and we discuss two cases:

: 1 -
(I) min,. LN2/3J m Z;=LN2/3J+1 VV] > W],
D) min,_ IN2/3] W Z;:LN2/3J+] W; < W,
For Case (I), adding any terms after [N2/3] cannot make the average smaller. Thus, we
have p(X;) = W forall 1 <i < [N?/3], and it holds N| = [N?/3].
For Case (II), it makes sense to add more terms after | N 2/ 3J since for any fixed s, adding
more items after LN2/ 3J will lower the overall level of the sample mean (A6). Define

23— IN?3) 1 d . (A7)
ty=arg min I{r> [N E wW,—Ww;|.
: gt>LN/ =1 J} r—s+1 — V23] J=IN?3 41 ! l

After minimizers are chosen for each s, the maxmin operator requires to choose the

maximum across different s For any i smaller than |_N2/ 3J and any j < i, we have
t

W W > mlnt>LNz/3 = LN2 7] Zm:LNz /341 W Therefore, adding more terms before

i will increase the overall level of the sample mean (A6), so we must have s = 1.

(ThlS is also Jusuﬁed by (A7): for s < t, the smaller s, the greater — L ol . Note that

—s+1
s N2/3) 7o LNZ“J Z v Wi W, < 0 by the setup of Case (II))
Consequently, (A6) can be written as
1 N
s _ 1 — N33 1 - w;
X)) =W, Wi—w; | =) —, A8
pXy) 1+ 1 - |_N2/3J Z J l Z 1 (A8)
J=IN?3]+1 =1

with 1] > [N?/3]. (A8) gives a common value of p(X;) foralli=1,..., [N?/3]. By (3), we
have N =11 > |_N2/ 3J, which implies the conclusion.

A.3.2. Proof of (ii). Part (i) shows that all the changed treatment variables are
clustered in the first and the last group. Therefore, for k = 2,3, ..., K — 1, Part (ii) holds
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by the same arguments for Propositions 1 and 2 (i), so it remains to show the cases for for
k =1 and K. Since the proof is similar, we only present the proof for k = 1.
By using N1 > LN2/3J from Part (i), it holds that foreachi=1,...,N,

N g NP s Ny
3 W; W; W;
pXy=) = Al =Wy o
=1 =1 =Ny
| LN2/3] | [N?3] 2 Ny
:Nil Z N3] Z Wi | +1{Ny > [N/° [} Z Wi
j=1 i=1 J=IN?3+1
] LN2/3) N
=5 S owi+IN > NP YT W
P\ =N
Mow Ny,

_ZNl _Nii

A.3.3. Proof of (iii). Since the proofs are similar, we focus on the first statement,
N1 =Op(N 2/3). The idea of this proof is based on the intuition that under Assumption 2
(ii), the treatment propensity should be higher after IN2/3] than before this point. As a
result, it becomes increasingly unlikely for the points to the right of [N 2/3| to be allocated
to the first partition.

By definition, it is equivalent to show that for any v > 0, there exists ¢ > 0 such that
P(c1 > ¢) < v, where

Ny

N2/3 (A9)

Ccl =

Without loss of generality, we choose N such that N2/3 = N?/3]; and we can set ¢ to be a
positive integer and ¢ > 2; note that N| = 01N2/3, and we have

CINZ/%
P(c; >¢c)=P WIEW Z et > ¢
=N23+1
N2/3 e
= N2/3 Z W; > W Z el > ¢
o J=NB+1
| N 1 N2/3
- P(W ;{Wi —pX)}+ eTE zl:p(xi)
1= i
1 ¢ N2/3
> non 2 Wimre)
J=N?3+1
1 C1N2/3
t oA 2 Pk a> c)
J=N2341
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N2/3 ¢ N2/3

1 N1/3
P —— > (W —p(X)} — ————— Wi —p(X;
<N1/3 z{ L p( l)} C1N2/3—N2/3 '_; { J p( j)}
i=1 Jj=N2341

V13 ¢IN2/3 . N2/3

=N i=1

N2/
=P ZBi>a,cl>c , (A10)

where the first equality follows from ¢; > ¢ > 2 and the implication of Case (II) of the
proof of Proposition 3 (i), the second equality follows from the definition of W; in (A5) and
N2/3 = |N?/3], the third equality follows by centering W around p(X), the fourth equality
follows from a rearrangement and multiplying both sides by N 1/3_ and the last equality is
given by the definitions:

L];{’/(SX") forl <i<N?/3

Bi=1 N{wi—px)

iR for INYA 1 <i<eiN*,
N2

N1/ o N3 N2/3

1
= vpoNn 2 PN~ i 2P, (A11)
J=N23+1 i=1

Note that Z”N B; is an average centered around zero; the term a, due to Assumption 2

(ii), should be strictly positive. We now apply the following Bernstein inequality (see, e.g.,
van de Geer, 2000) to (A10).
Bernstein Inequality: Let By, ..., By be independent random variables satisfying

!
E[B;l1=0, E[B;]™ < %A’”_ZV(Bi) foreachm=2,3,...,

=) V(®B)). (A12)

for some constant A. Then,

B;>al] <ex _ .
D Biza|s p( 2aA+2b2)

i=1

Let g, denote the a-th quantile of X. For any positive integer ¢ > 2,

N1/ N2/ . N2/3
N2/3 _N2/3 Y - N1/3 Zp(X,-)
j—N2/3+1 i=1

_ N Jat 1/§/3p(x)f(x)dx_ N o (x)dx

Jge 4 Feodx GV fd

+0,(N¥3)71/2)

https://doi.org/10.1017/50266466625100133 Published online by Cambridge University Press


https://doi.org/10.1017/S0266466625100133

ISOTONIC PROPENSITY SCORE MATCHING 29

—N1/3 (qu;ﬁ/i” {pGer) +p D (xp) - (x = xp) +0x —xp)}f (¥)lx

Jaxhs fd
o) +p D () - (r—xp) + 0 — xp) Y (Ddx
qN I/Sf(x)dx

>N'/3 [P(xL) +0 0 CLf G173 = 30)

+0,,(N*‘/3)>

—{p@p) +p P app D L )f (Gy-1/3 —x1) +o(N*1/3)}] +0,(1)

P(l)(XL)N1/3{[qc.N—1/3 (Ge.n-13 —X1) —f(qn-1/3 —X1)} + Op(1)
tac+ Op(), (A13)

where the first equality follows from the fact that the sample mean of a sample of size N 2/3
can estimate the population mean at the 0p((N2/ 3)=1/2) rate, the second equality follows
from an extension of p(x) around xy, the first inequality follows from Assumption 2 (iii),
and the last equality is given by the definition

ac =p W GONY3 (g 13 —x1) —Flay-15 —x0))- (A14)
Now, we show

ac —> 00 as ¢ —> 00. (A15)

To this end, it is enough to show lime— 0o N1/3 f(qe.n-1/3 —x1) = 00. By Assumption 2
(iii), for or any ¢ € N, we have

Nﬁl/g/f S4e41)-N-13 — 9. N-1/3 = Nﬁ]/S/Jf' (A16)

Combining (A14) and (A16) yields ac > pV (xz) - ¢(f/f) + O(1), which implies (A15).
Furthermore, by (A14), we have

cl > ¢ = ae > de. (A17)
On the other hand, for a defined in (A11), applying (A13) to a yields
a=ac, +0p(l). (A18)

Now, we study b in (A12). Note that for a binary W and p(X) = E(W|X), we have V(W —
p(X)) ={1 —pX)}p(X). Thus, for any ¢ > 2,

cN2/3 N2/3 cN2/3 | N2/3
VB) = —52——5725 1=pXpX)+ —7= > {1—pXDIpX;
Z (B) = a7 2o NZX/;H{ PX)IP(X)) ng{ PX)IP(X)

{ 1 cN2/3 | N2/3
=——x 1 =pEDIPX) + 575 > (1= pX)p(X)
c—l(c—l)N2/3j:A;+l S N2/3§ !

= ﬁ{l — pa) () +op(1)

= b2 +op(l),
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where the second equality follows from the consistency of the sample mean to the population
mean, and the last equality follows by the definition bg = ﬁ{l —p(xp)}p(xr). Thus, we

have

Np 01N2/3

VB =Y VB)=bZ +op(D). (A19)
i=1 i=1

Due to (A15), (A17), and (A18), for any v > 0, we can choose a large enough N and ¢ such
that

1 1
P<a< Eac, c1 >c) §P<a< Eac, ac, >ac> <

Further, note that bg = 55 {1 —p(xp)}p(xy) is decreasing in ¢ when ¢ > 1. By (A19), we
have

(A20)

N

C1N2/3 ClNz/3
v
P Z V(B;) > sz, ci>c| <P Z V(B;) > Zb%l, cazel < (A21)

i=1 i=1

Now, we use the Bernstein inequality. Since B; defined in (A11) is a centered and normalized
binary variable, we can simply choose A = 1 in (A12), then

C1N2/3
P(c1 > ¢c) <P Z Bi>a, c1>c
i=1

Ny

1 v

<P ZBiza, azzace cp>c +Z
i=1

Np C1N2/3

1
<P ZBiZa,aZEaC, c1 >c, Z V(B,-)<2bg + =

i=1 i=1

Ny 1 Ny 5 v
<P ZBiZEaC,ZV(Bi)<2bC +3
i=1 i=1

%a2 v
(o
<exp|——5 )+ <v. (A22)
p( ac+4b%) 2

After choosing a large enough N and c, the second inequality follows from (A20); the third
inequality follows from (A21); the fourth inequality follows from (A9) and Zi\gl B; >

a, a> %ac = 25\21 B; > %ac; and the fifth inequality follows from Bernstein inequality.
Consequently, the conclusion Ny = O, (N2/3) follows.
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A.4. Proof of Theorem 1

Let g, denote the «-th quantile of X. We define the following sequences of positive numbers:

an :XN], by = d(c;+1)N-1/3

CN =q1—(cx+)N-1/3> AN = Xng,

where ng is defined in Section 2.1, which is the first element of partition K (the last
partition). c; is defined in (A9). cg is defined similarly to ¢ by cKNZ/3 = Nk, where
Nk is the number of elements partition K. Without loss of generality, we assume that N is

large enough to ensure that both quantiles by and cy are well defined. For given N, the
UC-isotonic estimator estimates the following function:

E[pX)IX<ay)]

PX<ay) if x € [xz,an)
PN () = { px) if x € [an, dn]
Elp(X)I(X>d, .
7[pﬁp(§(£d;) M ifxe (dy,xyl.

It is shown in the following figure (Figure Al).

The conclusion of Theorem 1 follows by showing these steps.

Step I3 SUPyepy, ay) IP®) — P = Op(N"1/3) and supyeigy ) 1P®) — p()| =
O0p(N~1/3).

_ loeN\1/3
Step 2: Supye(py, en] 1PX) —pX)| = Op ( X ) :

. 1/3 -
Step 31 SUPxe(ay.by) PO — P = Op (101%N> and SUPxe(cy, dy) p(x) —p@)| =

0, (10]%]N)1/3.

Step 1. Note that p(ay) = p(x) for each x € [x, an]. Therefore, for sup,ey, a7 [P) —
pXx)| = O0p (N_I/S), it is enough to show that

sup  |play) —p@)| = Op(N~1/3).

X€[xr,an]

o
And assume the function is b
Lipschitz continuous at its first i .
and last 2N~1/3 P
| P
N3 .
! |
Weonlyneedto | ] '

i prove the E 3
! N~1/3 —consistency ! '

[ b
o at these points oo
L L
0 1 0 a b 1

N3 N-1/3 173

FIGURE Al. UC-isotonic estimator. The left panel is p(x), and the right panel is py (x).
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First, by Assumption 2 (iii) and Proposition 3 (iii), we have ay —x; = O,(N~!/3), which
implies

X—XJ, =0p(N_1/3) for x € [xz,an]. (A23)
Thus, we have
Ny N3

- 1 1
p(aN):Mgl:Wi N2T3 Z Wi

qcl N—1/3

_Ju . N_lg(x)f(x)dx+0,,((c1N2/3)—1/2)+0,,(N‘1/2)
fol fx)dx
qL
L™ e +pD ) - ey —x) @y |

2N e
=p(xp) 4+ Oplcr N3+ 0, (N3 = po) + 0,(N1/3),

where the first equality follows from Proposition 3 (ii); the Op(N ~1/2) term in the third
equality follows from that X_. |N2/3 can estimate de).N-1/3 At the rate of Op(N™ 172y, X¢, In
the fourth equality is a number within the interval (xL 9oy .N-1/3)5 the ﬁfth equality follows
from x¢; —xg = Op(cy -N~1/3); the sixth equality follows from (A23) and Assumption 2;
and the last equality follows from c¢1 = Op(1), which is implied by (A22).

Similarly, we can show SUPxe[dy, xy] p(x) —p@)| = 0p (N71/3).

~ logN 1/3
Step 2. The result SUPxe[by, cy] IP&) —p(X)| = Op follows by Durot,

Kulikov, and Lopuhai (2012, Thm. 2.1). We can adapt the dornaln from [0, 1] in their theo-
rem to [x7,xy] in our problem, and their conditions (A1)—(A3) hold under Assumptions 1
and 2.

Step 3. The statement follows directly by combining the results from Steps 1 and 2
with Assumption 2, by —ay = Op(N_1/3), anddy —cy = OP(N_1/3).
Combining these steps, the conclusion of this theorem follows.

A.5. Proof of Theorem 2

If X; is in the k-th partition given by the UC-isotonic estimator (i.e., i € {ng, ..., (ny + Ny —
1)}), then we have M; = Ny |_y,. Thus, the matching estimator 7 is written as

N
t=yiew-n(n-g 3y

Ljed
| K ng+Ni—1 |
=521 2 @Wi-D Yi—m 2
k=1 i=ny Ljed ()
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K
1 Z Z 1 Z
TN i Ni,0 g
k=1 Lietng, ... (u+Ne—D}, Wi=1 O jetng, o, (uAN =1}, W;=0

1 > Yi—Y;

Ni,1 _
Jenk, ..., (+N—1)}, Wi=1

+

ie{ng, ..., (mg+Ng—1)}, Wi=0

1 & N
2 1G5~ P

k=1 ie{ng,..., (mg+Ng—1)}, Wi=1
N,
o) B
k.0 i€ (g, .., (- Ng—1)}, Wi=0
K
1 Ni 1 +N,
it sy
NS Nt =
= ie{n,..., (ng+Nig—1)}, Wi=1
_ N1 +Ngo 3 Y,
- aAr 1
NeO i N 1), Wi=0
K
1 Y; Y;
TN Z Ne1/Ne Z Ni.o/Ni
k=1 Lie{ng,...,(m+Ne—=1}, Wi=1"" i€{ng,..., (m+Neg—=1)}, W;=0 ™

I
=z =
=

(WiYi _a- Wi)Yi)
pXj)  1-pX))

~
Il
—_

i€{ng,..., (m+Ng—1)}

1 (WiYi (I_Wi)Yi)’ (A24)
i

=

TN\ 1—p(X)

where the first equality is the formula of matching estimator for ATE (see, e.g., Abadie and
Imbens, 2016), with a changing matched set of size M;, the fourth equality follows from the
fact that with w € {0, 1} and i # j, we have Zienk:(nk-i-Nk—l), Wi=w ¥j = Nk,wYj, the second
last equality follows from Lemma 3, and the last equality follows from Zszl Np=N.

A.6. Proof of Theorem 3

Given Theorem 2, it is sufficient to show that the last line of (A24) has the desired properties.
By the Taylor extension,

Wiy,  (A-WpY; _ ( wiy;  (1- Wi)Yi) B ( wiY; | Yi(d-wp
PX)  1-pXn  \pX)  1—pX)) pXD?  {1—pXp)?

WY, Yi(1—-W; B
+2 =3 —(7V3) X)) —pX)I2, (A25)
p; {L—pi}

) {p(Xi) —p(X)}
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where the random variable p; takes values in the interval between p(X;) and p(X;). For
Z = (Y,X, W), we define

wY Y(1—W)
pX)?  {1—pC0}¥*

For any x € X, we denote E[D(Z)|X = x] by E[D(Z)|x]. Then, the second term in the first
line of (A25) can be written as:

D(Z) = (A26)

= DZp){pX) — pXp)}
=—-E[D@)IXilpXi) —pX)} —{D(Z) — E[DZ) X1 HpXi) — p(Xi)}
=—E[DZ)IX;I{W; —pXp} —{Wi — pXp}]

—{D(Z;) — E[D(Z)1X;1}{p(X;) —p(Xi)}
=—E[DZ)IX;{W; — p(Xp)} +EID(Z) IX;{W; — p(X)}

—{D(Z) —E[DZ) I XiH{pX;) — p(Xp)}.

Plugging it back to (A25), we have

w;Y;  (1-=W)Y;
N EEEae —E[D(Z)|X;1{W; — p(X;
Z[(p(X) 1—p(X;) ) [DZ)IX;){W; = p( )}]

N
1 -
+ N E 1 E[D(Z)I1X;{W; — p(X))}
=

N
1
N > (D(Z) —BID(Z) X Hp(X;) — p(Xp)}

i=1
N
2 WiYp Yi(=Wp\ . o o
+ N;( PR e ){p(xl) p(X)})
=T+ —II+1V. (A27)

We will show the asymptotic properties of these four terms in the subsequent subsections.

imi NY] — Wi¥i , A=WdY; |y | _

A.6.1. The Limit of I. Note that E[D(Z)|X;] = E|:p(X’,')é+{l—p(Xl‘)}2 X,] =
EY(] E[YEO),]

6] X)) Therefore, by Theorem 1 of Hirano et al. (2003) (see also their equations
(12) and (38)), it holds

YN 14 NO.Q), (A28)

where Q@ = V(E[Y(1) — Y(0)|X]) + E[V(Y(DIX)/p(X)] + E[V (Y (0)1X)/(1 — p(X))].

A.6.2. The Rate of II.  Since p(-) is the isotonic estimator of regressing {V~V,~}f.v= | on

{X; }{.V= 1» by the construction of the isotonic estimator (see, €.g., Groeneboom and Jongbloed,
2014, Lemmas 2.1 and 2.3; see also Barlow and Brunk, 1972), we have Z;’i;lk_l{ﬁ/i —
p(X;)} =0foreachk=1,...,K. (For the last summand, we can simply setng |1 =N-+1.)
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By Proposition 3 (i) and the construction of w (given by (0)), it holds that anH {W; —

i=ng
pX;))}=0foreachk=1,...,K. As aresult,
ngg1—1
ka Z (W, —pX)} = (A29)
i=ny
holds for any weights {mk}szl. To proceed, we define the function §(x) as
§() =E[D@)|X =x], (A30)

and its corresponding step function 8y (x) as

8(Xn,) if p(x) > p(Xy,) for all x € (Xp;, Xy, )
SN(x) = 1{6(s) if p(s) = p(s) for some s € Xy, Xnpy ;)
8 Xnpyy) if p(x) < p(Xp,) for all x € Xy, Xy 1),

for each x € [Xy, Xy ) Withk=1,... K (if k =K, set Xp, | = mzx Xp,;.). Further, we

define z = (y,w,x) as a given vector belonging to the domain of the random vector Z =
(Y,W,X). By (A29), it holds

[ it —peaey =
where Py is the empirical measure. Thus, we have
N
1 - -
=3 ZE[D(Zi)|Xi]{Wi —pXp} = /5(x){W_P(X)}dPN(Z)
i=1

- / (5 — 3y (@)W — )Py 2). (A31)

By definition, §(x) is a bounded function with a finite total variation, so is 5n(x). For Py
denoting the joint probability measure of (Y, W, X), the last row of (A31) can be decomposed
as:

/ (50 = Sn (0} v — )P 2).
_ / (500 — Sy (@)}w — P} (Ba () — Py (2))

4 / (5 — 3n ()} ow — p(0)} Py &) + / (50— Sn (I} p (W) — PONAPo ()
=1 +1 +115.

It shall be noted that by Assumption 4, § (x) — 8y (x) is a bounded function with a finite total
variation, and §(x) is continuously differentiable in x. Under Assumption 2 (ii) and similar
arguments following (10.64) of Groeneboom and Jongbloed (2014), it holds that for some
Cp>0andallxe X,

[8(x) — 8y ()| < Colp(x) — p()|. (A32)
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A.6.3. The Rate of II;. For R := max{|x|,|xy|} and a positive constant K, let us
define

Mgk = {monotone increasing functions on[—R, R]and bounded byK},
Grk ={g:8(x) =p(x),x € X,p € Mgk},
Dgky = {d 1 d(x) = g1(x) — 2(¥), (81.82) € g 1d() g, < v}
Hriy = th: h(y,x) = wd) (1) — da(%), (d1,d2) € Dy 2 € Z), (A33)

where |Ifllp =/ [ [f (x) |2dP(x) denotes the Ly (P) norm of function £, given the probability

measure P. Then, the integrand of I/] can be written as

{8(x) = Sn () Hw —p()} = {8 (x) =Sy () }w — {8(x) — 5N (1)) }p (). (A34)
Furthermore, we define

Fa={f 1f(0) = {8() =Sy} — {§(x) = 5n(0)}p(x), z € Z}.

We note the following points:

(i) By Assumption 2 and the construction of Sn(x), {8(x) — 8y (x)} is a bounded function
of x with a finite total variation.

(i) W € [0,1] implies that sup, ¢y |p(x)| < 1. Therefore, for any constant K1 > 1, it holds
that p(x) € GRk; -

(iii) By Theorem 1 and (A32), there exists some constant C; > 0, such that

_ 1/3
||8(x)—8N(x) H]P <y (IOI%N) holds with the probability arbitrarily close to one

(hereafter denoted as w.p.a.1) if we choose a large enough Cj. Therefore, by (i) and
Lemma 21 in the Supplementary Material of BGH (BGH-supp hereafter),® for a constant
C, that is larger than twice the bound of §(x) (which is guaranteed by Assumption 4) and

1/3 _
v =Cy (1"]%,’\’ ) " it holds that {8(x) — 3N (X)} € Dreyy;» wp-al.

(iv) By (i), (ii), a similar argument to that (iii), Theorem 1, Jensen’s inequality, and the
fact that the product of two monotone increasing functions remains monotone increasing,
we have {8(x) — 8, (x)}p(x) € Dgk, holds for constants K = C;K; and v = v K], w.p.a.l.

(v) By definition of function classes presented by (A33), we have F, C Hggy, w.p.a.l.
Let Npj(e, F, |I-]1) be the e-bracketing number of the function class F under the norm ||-||,
and

Hp(e, F. ||-II) = logNpj (e, F, |-

be the entropy of N[j(e, F, ||-|1). Furthermore, let us define

8
I, F, II-D :=/0 V1+Hp(e, F, ||-)de.

By Theorem 2.7.5 in van der Vaart and Wellner (1996) and Lemma 11 in BGH-supp, given
a positive constant C and a bracket size €, there exists a constant A > 0, such that the entropy

8The lemma states that a function f, which is bounded and has a finite total variation, can be decomposed as f = f| — f>,
where both fi and f> are bounded and monotone increasing.
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of the function class Dgc, satisfies
Hy (e Drci. Ily) =
Let (dL, d {]) and (dL, dg ) be two e-brackets for the function class Dgg,,. Now, we calculate

the entropy of Hgxy, by using a set of brackets derived from the e-brackets of Dgg;,. Note
that w € {0, 1} is nonnegative. Then, we can define a bracket (hE, hV) within RKv S

W =wdb ) —d¥ o, Y =wa¥ ) —db ),

and its size is

\/ / (U @) — KL ())2dPo(2)

5\/ 2 [ / w2{dV (x) — dL(x)}2dPy(2) + / {dY (x) — dL(X)}zle’o(z)}

s\/4 f {dY (x) — dL(x)}2dPy (x) < 2,

where the last inequality follows from the definition of e-bracket with respect to (w.r.t.) the
Ly (Pg) norm. As a result, for a constant A > 0, it holds

AC
Hp (e, Hrey: I-llpy) = - (A35)

Combining the point (v) above and (A35), there exists C3 > 0, such that
C
Hp(e, Fa, I-Ip,) < 73 (A36)

holds w.p.a.1. For f; € F, points (iii) and (iv) imply that

loe N 1/3
Wallp, < Cy ( = > (A37)

holds w.p.a.1.

We have defined P( to be the joint probability measure of Z = (Y, W, X). With some
abuse of notation, in the following, P will be used to denote Py whenever the context permits
without risk of confusion. Further, we use & to denote the event that both (A36) and (A37)
happen. Note that we can select sufficiently large constants to ensure that P(&£’) approaches
as close to one as desired.

In the following, we define |Gyl r = SUpfe F [v/N(Py —Pg)f|, and we use Jg(8) to

1/3
denote Jp(3, Fa, Il p,)- Let ny = Cy (IOZ%N> . For any positive constants B and v,

there exist positive constants B, By, and C,, such that for all N large enough,

P(|II| > BNV/%) <P(II;| > BN~Y/2, &) + P(&°)

<W+E

V
<P(IGnll£, >B,é")+§_ 2 3
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12 172
1 ! ! N +2B;
SEJB(”N) <1 BmN))-I—; E(" +2Bl/2 1/2) (1+N>+v

N

f2 an

1/6
<C, <logN) y ( ) E (A38)
N (loghyz) 27

where the third inequality follows from the Markov inequality; the first wave inequality (<)
follows from Lemma 3.4.2 of van der Vaart and Wellner (1996); the second wave inequality
follows from (A36) and equation (.2) in BGH—suppg; and the third wave inequality follows

from ny < 17]1\]/ 2 and the definition of ny. Since v can be chosen arbitrarily small, we
obtain
I = op(N~1/2). (A39)

A.6.4. The Rate of II;. By the law of iterated expectations and p(x) = E[W|X = x],
1 =/{8(x) —SN@Hw —p(0)}dPy(2)

_ / (5) — Sy @IEL(W — p(O}IX = xdPo(x) =

A.6.5. The Rate of II;.  The inequality (A32) implies:

1 =/{5(X) — SN HP () —p()}dP(2)

- logN\*/3

where the wave inequality follows from (A32), and the second equality follows from
Theorem 1. Combining the rates for /1, 11, and 113, we have

N
1
= & Y EID@)IW;— px) = opN 2, (A40)
i=1

A.6.6. The Rate of IIl. By defining V(-) = D(-) — E[D(Z)|X = -], we have

1= / V(@{px) —p(0)}dPn(2)

/V(Z){ﬁ(X)—p(X)}d(Pn(Z)—Po(Z))+/V(Z) [p(x) —p(x)]dPy(z)
I+ 1.

9Equation (.2) in BGH-supp states that Jp(8) <8+ 2C1/281/2 holds for some positive constant C.
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By definition, E[V(Z)|X = x] = 0 holds for all x € X. Then, /Il; = 0 follows from the law
of iterated expectations.

The derivation of the rate of /I is similar to that of /I{. The main difference is D(z)
not being assumed to be uniformly bounded over Z. Consequently, we shall use Lemma
3.4.3 from van der Vaart and Wellner (1996), instead of Lemma 3.4.2. The former is
formulated w.r.t. the Bernstein norm and is suitable for unbounded function classes. To
simplify our discussion and avoid cumbersome notation, we will reuse some notations
previously introduced in Appendix A.6.2 (e.g., those notations denoting various constants),
provided it does not lead to confusion in the context.

Recall the function classes Mgk, Grk, and Dgg, defined in (A33). Here, we define
additionally

Hl(ezl)@ ={h:h(z) = V(2)d(x), d(-) € DRk, z € Z},
Fo=A{f:f@=VR{Ppx) —p®)}. z€ Z}.

Let (d~,dY) be any e-bracket within the function class Dgc,. Define

WL — | P@dW DR =0
D@dY(x) ifD() <0,

WU D(@)adYx) ifD() =0
D()d"(x) ifD(z) <O.

Note that (hE, hY) is a bracket within 7-[;21%‘), and its size is

\/ / (WU (2) — hL(2)}2dPy(z) = \/ / D(2)2{dV (x) — dL(x)}2dPy(2)

=\// E[D(Z)?1X = x]{dY (x) — dL(x)}2dPy(x) < A€,

for some A > 0. The last inequality follows from Assumption 4 and the definition of e-
bracket w.r.t. the L, (IPg) norm. As a result, for some A > 0, we have

AC
Hp(e. Higdy I-lpy) < — (Ad1)

We now switch to the Bernstein norm because we prefer not to impose a bound on D(z).
Let ||-|| g, p be the Bernstein norm under a measure IP. By the definition,

o
1
A1, = 2B (exp(h) ~ 111~ 1) =2 [ 3 1 hapc)
="

where the second equality follows by the extension of the natural exponential function.
Next, we attempt to bound the Bernstein norm of H _lh(-), where H is a positive number
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that we will select in subsequent steps to establish a finite upper bound. For a constant C
and any h € 7—[1({,2&), it holds

2 11
) =2 [ 3 g g PO )Ry

/ Z R Lip@Mal @) —d- ok dPo()

o0

k=2
ZZ 1 (4C) k,Mk zco/\dU(x) L (o) PPy )

4MyC
sz( e )2 / 1Y (x) — - ()| 2dPo (x)

2 aMoC\F 2, €\2
zﬂzkg( 7 ) 0 =200 (57)"

where the second inequality follows from Assumption 4 and d(-) < 2C (implied by d(-) €
Drcy); cg and My are the same constants defined in Assumption 4 (iii); the third equality
follows from the definition of the e-bracket; and the last equality follows from choosing
H = 8MC. As aresult, we have for some positive constant Cy,

C
Hp(e. Hpl Ip.,) <~ (Ad2)

Further, by similar arguments, for any & € Hz(ezéw it holds

|l < / Z PO kaEo

2M(C)k—2
- Z( o [ 14w Paroco

2 2MC\F2 2\?
:EZ< H ) C]VZI(E> C]Vz,
k=2

where the third equality follows from d(-) € Dgc,. Thus,

|74, = 7 (43

Based on these results, we now study the function class Fp. Set C > 1 and v :=

1/3
Cy <logN) / for some Cp > 0. Then, by Theorem 1 and the definitions of 7—[(2) and

N RCv
Fb,

Fp S Hio, (Ad4)
holds w.p.a.1. Furthermore, we define

Fp=H 7. (A45)
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By combining (A42), (A44), and (A45), there exists C» > 0, such that

~ C
Hp(e, By, II1lg.py) < f (A46)

5 1/3
holds w.p.a.1. Further, for fy € Fa, we define f, = H~ /. By (A43) and v = C; (k’,ng ) :

there exists some C3 > 0, such that

logN 1/3
( N ) (A47)

a

BIP’O

holds w.p.a.1.
Again, we use & to denote the event that both (A46) and (A47) happen. With sufficiently
large constants selected, P(&) can approach as close to one as desired. For ny :=
1/3

Cs lol%N

such that for all N large enough, it holds that

and any positive constants B and v, there exist constants By, By, and Cy,

P11 | > BN~ Y% < JP(|111| > BN~1/2 &)+ P(&)

<P (IG5, > B.6)+ 2 < B (Gl £, 16) + 5
2, 1/2

H Je(N) v _H 12, 1/2 nN +2B; v
<=J 1+ +5 < — (v +2B; 1+7 +-
3 B(’)N)( Wn,%,) 5 B(n ) Ve 3

1/6
5C4<logN) . (H_BZI)_{_US,)’ (A48)
N (logh)2/ 2

where the third inequality follows from the Markov inequality and the definition of F}, in
(A45); the first wave inequality (<) comes from Lemma 3.4.3 of van der Vaart and Wellner
(1996); the second wave inequality comes from (A46) and equation (.2) in BGH-supp; and

1/2

the third wave inequality follows from ny < ny  and the definition of ny. Since v can be

chosen arbitrarily small, we obtain IIl} = op(N —1/2) Combined with 1Ty =0 yields

1l = op(N~1/2), (A49)

A.6.7. The Rate of IV. Note that

N
2 —-W;
NZ(p 05 }Q)YLD(X) P
i=1 i
N
2 W;
NZ(p3 {1_p}3>{YH(Y>0)}Lv(X) (X))
i=1
— Wi 2
—Z ﬁ3 {1_ 5 ) 0 = OO = p(X))
i=1
=V +1V_.
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For IV, we have

N
ER ; - % Ii,g{mm > OHBOG) —p(X))2
N

<2 sup |t | sup () —p(X) 2 Y YL > 0))

ie(tny |57 {L=Pi |ie:my N
<2 |4 10,0 <1°gN)2/3-0 (1)

33 {1 _p}3 P p N P

=op(N"'/2),

where the second inequality follows from W; € {0, 1}, and p; being nonnegative (because
both p(X;) and p(X;) are nonnegative); the third inequality follows from Assumptions 3
and 4 and Theorem 1.

By a similar argument, we have

N
V-1 <2 |54 s | s, P —p(x,-)}% ;{—Y,-H(Yi <0))
=op(V~1/?),
and thus,
IV =0,(N"1/%. (A50)

Remark Al. [The role of the UC-isotonic estimator] We observe the critical role played
by the UC-isotonic estimator in establishing the rate of /V: it allows us to uniformly bound

% - {]1 :1%3 from above (with probability approaching one). However, if we were to use a

1

standard isotonic estimator instead, there is no guarantee that those vm; — “17% at bound-
P; —Pi

aries are bounded. This lack of boundedness occurs because the bias inherent in the standard
isotonic estimator at boundaries is not mitigated by increasing the sample size. Although
this bias affects only the summands at the two shrinking boundaries, the bias is toward zero
and will be disproportionately amplified by the reciprocal structure, considerably impacting
the overall moment estimator. The consequence is partially exemplified by column (d) of
Table S8 in the Supplementary Material. This column presents the case with a conservative
per-averaging (only averaging the first and the last [N 1/ 3]), which closely approximates
the scenario without pre-processing the data.

A.6.8. Summary of Appendix A.6. Combining (A28), (A40), (A49), and (A50)
yields

ING—1) 4 NO.9),

where Q@ = V(E[Y(1) — Y(0)IX]) + E[V(Y(DIX)/p(X)] + E[V(Y (0)1X)/(1 —p(X))].
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A.7. Proof of Theorem 4

The proof is similar to that of Theorem 1. Since we have & —ag = Op(N ™ 1/2) =o0p (N_1/3),
the estimation of «q does not affect the uniform convergence rate. All the steps in
Appendix A.4 can be similarly applied with plugged-in &.

A.8. Proof of Theorem 5

Note that Proposition 3 and Corollary 1 also hold for the UC-iso-index estimator pg. By a
similar argument for the proof of Theorem 2 (in Appendix A.6), we have

N

N
1

i=) @Wi—1) Y—* 2 Z e~ T
N Jej(l) — \PaXj@)  1-pg(X;@)

It remains to derive the asymptotic properties of (A51). Recall that Ey[D(Z)|u] :=
E[D(Z)|X'a = u]. Similarly to (A27),

ﬂ

~ 1 i 1 -wpY; ~ !~ L /
i NZ|:(P0(Xao) I poXa) ”)‘IE"‘[D(Z)'XI'“”W‘ ”O(Xi“‘”}}

i=1
1 N
N ;E& [D@)1X;@UW; —pg (X;&))

- iﬁw@-) —Ea[D@)IX[a1}pa (X[@) — po(Xjao)}

2 X (wyi ra ) L
+Ni:Zl< % “_pp)ﬂ’a(xtx) —po(X;ep)}
=Ly + Iy — I + Vi

Among these terms, the convergence rates of I, II,,, and IV, can be derived similarly as
that in Section A.6, while /11, behaves differently than I71. We will discuss these rates in
the following subsections.

A.8.1. The Limit of I,. 1t holds that

N
_1 Wiy d=wpy, ) . o
= Z |:<P0(X£050) 1 —po(leaO) T) Eq, [D(Z) |X;e01{W; — po (Xiao)}i|

+li{E [D(Z)|Xjeg] — Eg [D(Z)|X[@1{W; — po(X;

N oo [D(Z)|Xj00] = Bg[D(Z)1X;a THW; — po(Xje0)}
i=1

=y 1+ 1, 2-
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Similarly to (A30), we define 84 (u) = E[D(Z)|X’oc = u]. Then,

Ip2 = /{5a0 (&) — 85 (@) {w — po (W' ) }d (Pp (2) — Py (2))

+ / {Bap (' t0) — 85 (&)} w — po (X ag)}dPo (2)

=21 +1n,2,2-

Let us first study the rate of 1,,, 5 1. Given that the function class of {8a W) =Eu[D2Z)| X o =
ul :a € Blag,dp)ucly =xa:xe X }} is parameterized by a k-dimensional parameter o,
the e-bracket number of this class is of the order of é (see, e.g., van der Vaart and Wellner,
1996, Ex. 19.7). Its corresponding entropy is smaller than that presented in (A36).

Furthermore, BGH shows that @ is ~/N-consistent of aq (recall that we have defined
& = &), and we know that 8, () is by construction differentiable w.r.t. « for all @ € B(«g, §g)
and u € Iy, = (X’a : x € X}. As a result, we have HSO(O(-’aO) _8&('/6‘)”% = Op(N_l/z).
Therefore, we can apply similar arguments for the term /71 in Appendix A.6.2 to show that
I =0p(N~V/2).

Finally, I,;, 2 » = 0 by the law of iterated expectations. Thus, we have shown that /,;, » =
op(N™~ /2y, Consequently,

N
1 WiY;i 1-W)Y; )
Im =+ Z [( ( ) T) — Eo [D(Z) X0 {W; —Po(Xﬁoto)}}

N = [ \PoXjeo) S 1-po(Xlag)
+op(NT1/2)
LN
= NZ{m(zi)+M(Zi)}+op(N*1/2), (A52)

i=1
where functions m(-) and M(-) are defined in Theorem 5.

A.8.2. The Rates of Il,, and IV,,. By the consistency of & and Assumption 2’,
it holds that for all large N, the function pg (1) = E[W|X'& = u] is monotone increasing,
w.p.a.l. As a result, we can apply Theorem 4 and the same arguments presented in
Appendix A.6.2 to show

Iy = 0p(N~1/2). (A53)

See pp. 17-20 of BGH-supp for a similar case concerning the monotone single-index model.
By Theorem 4 and the same arguments as presented in Appendix A.6.7, it holds that

Vi =0,(N~1/2). (A54)
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A.8.3. The Rates of Ill,,. The term III,;, can be decomposed as

N
1
= Y _(D(Z;) =5 D(Z)|Xja1Hpa (Xj@) —po (X))
=1

—lNDZ E4[D(Z) X a1Hpg (X é Xla
= 2_ADZ) —E5IDZ)|X[@l}Hpa (Xj@) — pa (Xja)}
i=1
1 N
+5 > ADZ) — EglD(Z)|X[@l) pa (X[@) — po(Xjero)}
i=1
=, 1 + 11, ». (ASS)
By the consistency of &, Assumption 2’, it holds that for all large N, the function pg (1) =

E[W|X'& = u] is monotone increasing, w.p.a.1. Therefore, we can apply Theorem 4 and the
same arguments presented in Appendix A.6.6 to show

Uy, 1 = 0p(N~1/?), (A56)

For III,;, 5, by Lemma 17 of BGH-supp, it holds that

')

= (20 — B XV X g = X erg 1} (et
a=a(

9
90’

where ) and x¥) are j-th elements of vectors o and x. Extending III,;, 5 around o yields

] N ]~ ] ~ !
I3 =+ ¥ \DZ) —Bg[DZ))|X[@1}Hpg (X — po(Xjeo))
i=1
| N
=+ 2_ID(Zi) ~ EgID@Z)IX[aIX; — Eaq [XilXa01) PG (X[o0) @ — at0)
i=1
“+op(@ —ap)
1 N 1
=@—ag)y > (D(Z) — Eag D@ Xt }X; — Eay [X; X011 P (Xjatg)
i=1
+0p(@ — ), (A57)

where the last equality follows from Eq,[D(Z;)|X 9] — E5[D(Z))|X]a] = op(1). By the
law of large numbers and the law of iterated expectations,

N

1

~ D_D(Z:) — Eay [D(Z) Xt 11X — Bar LXi1 X011 pyy (Xfer0)
i=1

—p E[Covay (D(Z), XIX ap)pl)’ (X ap)], (A58)

where Covg, (D(Z),X|-) := E {[D(Z) — Eao [DZ)IX a0 11[X; — Eao [XIX ct0]1'|X g = -}.
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Furthermore, by Theorem 5 of BGH and & = &, we have

N
- _1
& —arp = Elpg (') Covary (XIX )] ™ - D 1X; — Ear [XilXa 1} W — po (X/et0))
i=1
+0p(@ — ), (A59)

where B~ represents the Moore—Penrose inverse of a matrix B.
Foreachi=1,...,N, define

AZ;) = — E[Covay (D(Z), XIX ap)p) (X arg) I[P} (X ctg) Coveyy (XX )]~
X {X; — B [X; X[ ot0IHW; — po (Xjep)}.

Then, combining (A55)~(A59) and & — &g = Op(N~!/?) yields
N

1 ~12
[y = N;—A(Zi)—i—op(N /2y, (A60)

A.8.4. Summary of Appendix A.8. Combining (A52)—(A54) and (A60), we obtain

VNG = 1) =N + 1Ly — Ly + V)

N
1
:ﬁ Z{m(Zi) +M(Z) +AZp} +op(1).

A.9. Proof of Theorem 6

The proof is adapted from Groeneboom and Hendrickx (2017). By Theorem 2, it is sufficient

WiYi (1—Wi)Yi)
PpXi) 1-p(X;)

Let {Z; } {Y,,Wl,X } =1 be the original sample and {Z*}N= | be its bootstrap
resample. Defme p*(-) and T* as the UC-isotonic estimator of the propensity score and
the corresponding ATE estimator with the resample {Zl*}zzl’ By the same arguments for
(A27), we have

*Xy* 1—-WwWHy*
72 Wﬁ SOEYON ) mmaxeovy - poeo
pX;) 1—pX;)

to show the validity of the bootstrap approximation for 7 = % ZN (

1 1
ty ZE[D(ZZ')IX?‘] (Wi —p(XH] - N Z{D(Zi) —ED@) X HPX]) —p(X))
i=1 i=1

WEYF  (1-WHyF
+Z Z( _({1 V’;3l){[)(X;k)—p(X;k)}z::I*+II*—III*+IV*. (A61)
P} —Di

For the term IV*, with some abuse of notation, we use the same ﬁf’ to denote a random value
between ﬁ(X;.“) and p(X;.“). By similar arguments in Appendices A.6.2, A.6.6, and A.6.7, we
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have
I =0, (N"V2),  II* =0, (N"V?), IV* =0, (N"1/?),

where Py is the probability measure in the bootstrap world defined in p. 3450 of Groene-
boom and Hendrickx (2017). As a result, we have

N *y* %
tF — —l WiYi_(l_Wi)Yi_ B N . .
CTTw gl [(p(x;’v 1—p(X)) ) EID@IXG W] —p(X; >}}
+opy N7V,
Define
YW Y(1—W)
mZ,T.p() =58 = —1, M@)=—EID@)XIW —p(0)}.

pX) 1-pX)

Then, we can write

N N

. 1 1

Tt =| 5 D mZ T pXD) = Y m(Zi T p(Xi)
i=1 i=1

1 N 1 N

* .

+ N E IM(Zi)_N E 1M(Z,)
= 1=

N
1 —
+ N;{m(zi,t,p(Xi)+M(Zi)}+0pM(N 172y, (A62)
=
From Appendix A.6.1, we have
N
P-t= ) mZ T pXi) +MZ))+op(N 2. (A63)

i=1

Subtracting (A63) from (A62),

N N

Ak a 1 1

tt-1t= N E m(Zf,r,p(X;‘))—N E m(Z;, t,p(X;))
i=1

i=1
1 N 1 N
k
+ N;]M(Zi)—N;IM(Zi)

+opy N"V2) £ o,(NT12),

Note that Epy,[m(Z},t.pXi)] = Xl imZt.p(Xp) and Ep, [M(Z)] =
%Zi\lz 1 M(Z;), where Ep,, [] is the expectation under Pys. Consequently, a central limit
theorem yields JNE*=1) i N(0,2), where 2 is defined in Theorem 3. This proves the
conclusion (i) of Theorem 6, i.e.,

sup [P*{v/N(#* — %) <1} = P{/N(t — 1) < 1}| & 0. (A64)
teR
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For (ii), note that by the definition of ¢} _ . it holds that P*{v/N(t* — %) <¢}__ }=1—
a +o0p(1). Combining this result with (A64) yields

IPIVN(E —1) <cf_o}—(1—a)
= [P(VNE —1) <cf_ ) —P*VN@E* = 1) <} +op(1)

<sup[P{VN(E —1) <t} —=P*{V/NE* =) <t} +0p(1)
teR

£y,

and thus the conclusion (ii) of Theorem 6 follows.

SUPPLEMENTARY MATERIAL

Mengshan Xu and Taisuke Otsu (October 6, 2025): Supplement to “Isotonic
propensity score matching,” Econometric Theory Supplementary Material. To
view, please visit: https://doi.org/10.1017/S0266466625100133.
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