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Since we have the posted prices in our data, we ran a very simple exercise 
in which we computed the average weekly price and retested. As can be seen 
in table 3, the scores of all the tests drop dramatically when a simple equal 
weight average is computed. The typical rejection of the Silverman test drops 
from 1.351 to 0.799. The impact of random weights will clearly produce even 
more unimodal distributions. Further research is needed.

Final Remarks

The availability of micro-CPI and scanner data allowed the profession to 
renew its interest in the pricing dynamics literature and, more importantly, to 
study the macroeconomic consequences of such behavior. Although we have 
learned tremendously from this experience, the veracity and integrity of those 
data sources were never questioned. CPI prices are collected, after all, very 
carefully. These are extremely high quality data. However, the objective of 
the data collection process is the computation of inflation. I have never heard 
a single person at the BLS say their objective is to collect prices so researchers 
can study price dynamics. Yet what could constitute a very good data point for 
inflation could be a bad data point for studying pricing dynamics.

Online data have allowed us to evaluate the integrity of those data sources 
for the purpose of the research questions. We find very different results—not 
necessarily because the data are strange, but because the data were collected 
with the purpose of evaluating pricing dynamics.

The low cost of collecting online prices and online information in general 
is reducing our reliance on statistical offices. It is also likely to change the 
way statistical offices collect their information. The data are extremely high 
quality, but as with other sources, they are not perfect. While these collection 
procedures will allow more researchers to access very detailed data and to 
tailor the data to the question they have at hand, it is important to remember 
the question of representativeness. As we move through this decade and into 
the next, I can imagine a proliferation of data sources and the establishment 
of a depository where the data can be shared. I hope that LACEA becomes 

T A b l E  3 .  The Effect of Using Daily versus Weekly Data on Test Scores

Test Daily data Weekly average

Mean dip (Hartigan) 0.035 0.019
Mean critical bandwidth (Silverman) 1.351 0.799
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an integral part of that process, and initiatives like VoX LACEA are solid 
first steps.
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